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Board of Directors of the Bank along with
the Top Executives at the time of
Finalisation of Accounts on 27.06.2001
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Our Bank announced its strategic technology
partnership with M/s. Infosys Technologies Ltd., India's leading software company
at a function organised at Chennai.
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DIRECTORS’ REPORT

Your Board of Directors have great pleasure in
presenting the Seventy Ninth Annual Report together
with the audited Balance Sheet as on 31st March 2001
and the Profit & Loss Account for the year ended
31st March 2001.

01. ECONOMIC AND BANKING
ENVIRONMENT

The Indian economy continued to exhibit both
growth and resilience that had characterised its
performance in the past few years. Overall macro-
economic indicators, despite recent developments in the
equity market, continue to be favourable for growth with
price stability. The GDP growth is likely to be about 6%
as compared to 6.4% recorded in the previous year.
Despite major industrial sector reforms, industrial growth
has not accelerated to the expectad level. A welcome
feature of macro-economic develooment last year was
good performance of the services sector, particularly
of Information Technology sector and other related
services. The annual rate of inflation was 4.9% in
2000-01 as against 6.8% a year ago. On the external
front, though there was instability in the first half of the
year with the rupee depreciating against the US Dollar,
there had been orderly movement in exchange rates in
the second half of the year.

External sector developments in the Indian
Economy during 2000-01 were significantly influenced
by the global economic environment. The Foreign
Exchange reserves comprising foreign currency assets,
gold, etc., rose to the level of USD 42.3 billion as at
the end of March 2001 as against USD 34.9 billion as
at the end of March 2000. The trade deficit of the country
during the year narrowed to USD 5.8 billion from USD
8.7 billion of the previous year, driven by strong export
growth which offset the higher oil import bill.

The annual growth in money supply (M3) on
a point-to-point basis was higher at 16.2% as against
14.6% a year ago.

The aggregate deposits of the scheduled
commercial banks increased by 17.8% as against
17.2% in the previous year. The interest rates, after
some hardening in mid-year, softened in the latter part
of 2000-01.
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Monetary' Policy Statements as well as Mid-term
Reviews of RBI have focussed on the structural
measures to strengthen the financial system of the
country and to improve the functioning of the various
segments of financial markets. The main objectives
of these measures have been to increase operational
effectiveness of monetary policy, redefine the regulatory
role of the Reserve Bank, strengthen the prudential and
supervisory norms, improve the credit delivery system
and develop the technological and institutional
infrastructure of the financial sector.

Reserve Bank of India in its recent monetary policy
announced a series of measures like rationalisation of
interest rates on export credit, freedom for banks to
quote below PLR rates in select cases, higher interest
rate for CRR balances, separate deposit schemes for
senior citizens, flexibility for term deposit, etc. Similarly
prudential guidelines for credit exposure have also been
streamlined.

02. BANK’S PERFORMANCE

Your Bank had a successful year in its 79th year
of operations and with its continued good performance
your Bank could retain its premier position among
private sector banks.

The aggregate business of your Bank, in terms of
both deposits (excluding interbank deposits) and
advances, increased from Rs.3866.96 crore in March
2000 to Rs.4722.29 crore in March 2001, registering
a growth of 22.12% during the year.

03. PROFIT AND APPROPRIATION

During the vyear your Bank has eamed a
net profit of Rs.50,40,20,065/- after making necessary
provisions under various categories. After adding
thereto the surplus brought forward from 1999-2000
Rs.2,87,952/- there is an available balance  of
Rs. 50,43,08,017/- which has been appropriated as
under:

Transfer to : Rs.
Statutory Reserve 15,25,00,000
General Reserve 34,75,00,000
Proposed Dividend for

the year at 100% 31,34,683
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(including 10% tax on Dividend

plus 2% surcharge)
Balance carried over 11,73,334

50,43,08,017

04. DIVIDEND

Considering the satisfactory performance as
compared to the previous year and the overall growth
in the business of your Bank during the year, your
Directors have proposed to declare & dividend of 100%
to the shareholders. An application is being submitted
to the Reserve Bank of India for their approval to declare
dividend as proposed.

05. CAPITAL AND RESERVES

The Capital and Reserves of your Bank have
increased to Rs. 276.71 crore from the previous year's
level of Rs. 226.51 crore, showing an increase of
22.16% after effecting the proposed appropriations.

06. CAPITAL ADEQUACY

The Bank continued to maintain a strong capital
position. The accretion to capital funds during the year
amounted to Rs. 50.20 crore which raised the networth
of the bank to Rs. 276.71 crore. The Capital to Risk
Adjusted Assets Ratio (CRAR) has been maintained
at a high level of 17.59% as on 31-03-2001 despite
the stricter provisioning norms prescribed in the
revised guidelines issued by Reserve Bank of India.
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wine  2ufl efl 2 )
Ihss Ien(hsHE Gemsim(h 11,73,334
GEsiupin  UHs CQsmams
50,43,08,017
04. Qwru uRISEE
sLES gl @UILGU  umisgn  Gurys)

Eeueunstor(h) 2 miser  eumidl  Flipweter  Gurdly - Glsomui
wimih efwruny susmiERufsr ouelusmL il o it aubduSsr
@us@nisst 100 @eru  uRER
& enfl & gyeirarmi &6, suidluflenr sl sHme

s5aisih LTI
fleiisy
Gumeigmarsr  aflammemiun  sysmiuiuGlEng:.
05. QPOHID WD PHIHEBHAT

2 migsT  sumidlflsir  eLpeBTD  LHMID  HSISSHIST
WhmsW  gpemesT Henewrer e 22651 Gampullalmis)
em. 276.71 Campwrs o winhgktergl. sustisdl ailélgn 2216
FgaigLonEL.

06. PVHDT HATI DD FEBW

2 RIGHT eIkl GISM_ihEE esYaITsT epager [Hlenssniu
Quimyetengy. sutudlullsir epsugerd souGsIL L BE gTa)
eh. 5020 Gamg odlsflsssamsy amdilar  Gumid
en.276.71  Gamgwrs: e wingsterg. fete  subiflume
SflamISeiul L SUGDITILEHMEET @b,
[RELEE G @iy éseflsr
IlglusmLuflsd semrsEL 'L CarsgsaetlsT waishgLnm s
aflflsh 31.03.20010 GsHufsr 17.59 soaish seorm 2 WAHS

SemedlCatu  @imha  aumEnal.

& (hlemLoLLImenT

6T I ITLITIT & & & &l WL

ACCUMULATED SURPLUS
RUPEES IN CRORE

300+

~“~ZcCcOoO=>r

276.43
226.23
/| T5.87
1998-1999 1998-2000 2000-2001
YEAR



TAMILNAD MERCANTILE BANK LTD.

Q@(akh‘( &

RHILNAD
TE

1

07. DEPOSITS GROWTH
The aggregate deposits of the Bank as on 31st
March 2001 were Rs.3198 crore, thus achieving a

growth rate of 20.02% over the position as at the end
of the previous year as against the industry’s average
of around 17.8%. The interest rates of the Bank on

___

auraSluflerr soaulEld SLGs eaumLSdlor soaily fdlkmu
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08. ADVANCES PORTFOLIO 08. oudsiBuiar s ar mgp;ﬁl&m’) HloVD
Your Bank continued its lending activities in flefs  anidullsr  umrumpsesse o Lol @
conformity with the credit policies announced by the omflurog sl oydgudll  Qgmibg  mEULE
UGETNG.  UhoSL  oyenger  @midudh  aibidu

Reserve Bank of India. Total advances of your Bank
increased by Rs. 333.31 crore during this period
and reached the level of Rs. 1588.35 crore. The Average
Credit Deposit ratic of the Bank for the year ended 31st
March 2001 stood at 52.37% as against the previous
year's level of 51.60%. Advances made to export sector
by the bank stood at Rs.179.10 crore as on 31st March
2001, constituting 11.28% of total advances. Efforts are
on to step up the flow of credit to export sector further.

Your Bank has planned in such a way that the
growth in advances is maintained throughout the year
without wide fluctuations. With the view to cover the
retail in a greater

segment way, many of the loan

Sefleein’ siar Qarasldlmhg  ep. 333.31 Gamg
Sflefga  @eunmemr(h  adidlurd  anpRIsIULL ST
Qgrme  em. 158835 Gaomgmiu  slpwg.  aupriGiLLL
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BLEG eumLll 5160 sgefsunrs EYEGSS, 200010 emmLLD
& 3o Gadl oim 52.37 soeisuns @QEESSG. ahmws
SIOMEE eURIGIUCL  SLTSST 20000 sugpLl wmid 31D
GCadl oty em. 17910 Gamguns @@EEsg. @& subSiume
apisiu’ L Qurés sLear Gammafs 128 sgaigurgt.
gomiedl SEnmbE b st Cuaid  Hflefss
wund  srhssILGIE D).
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JTuUTsS @RS GhUy  BLelpsmd o7 ([ 6 ST g).
ussTIdereEn  uwsTuGh  aamsuilh  menipammullsy
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products have been refined besides introducing new
loan schemes viz.,, TMB-Car, TMB-Home, TMB-Educa-
tion, etc.

The Bank continued its thrustin lending to small
scale industries, agriculture, other priority sectors and
weaker sections. Aggregate advances to priority sector at
Rs.669 crore was 42.12% of total advances as on 31ist
March 2001 as against the target of 40% prescribed
by - RBL The Bank’s
Government

active participation in
Sponsored  Schemes has been
appreciated by the local authorities at many centres and
merit certificates have been received.

The Non Performing Assets(NPAs) have a direct
bearing on the eamings and profitability of the Bank.

Recognising the importance of recovery and reduction
in the level of NPAs, the Bank has initiated several
measures in this regard during the year under report.
These include (i) vigorous follow up of all suit filed and
long pending NPAs (ii) making all out efforts to recover
and regularise the accounts which have tumed out to
be NPAs for the first time (i) identifying potential NPAs
for efiective follow-up, etc. The Bank has constituted
exclusive cells at Head Office, Regional Offices and at
all branches to speed up the recovery process. In view
of the efforts taken, the Bank was able to keep the level
of net NPAs (NPAs net of specific provisions for bad &
doubtful debts, amount kept in interest suspense,
recoveries kept in suspense account and claims
received from DICGC / ECGC) under 6% for the second
successive year.

amgmmussT eumms, off &', soalldsres udu  sLer
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SECTORWISE SHARE IN ADVANCES

Total Advances

Priority
Sector

669.00
(42.12%)

544.63

(34_29%) Other Sectors

253.00
(15.93%)

Whole Sale
Trade Industry
(M&L)

09. INVESTMENTS AND TREASURY
OPERATIONS

The Investments and Treasury operations of the
Bank have been carried out so as to ensure the liquidity
requirements of RBI besides contributing significantly for
the income of the Bank. The gross Investments of the
Bank increased by Rs.246.33 crore and reached a level
of Rs.1485.32 crore as on 31st March 2001. The ratio
of Bank’s Investments to total deposits as on
31-03-2001 was 46.44%.

The average yield on Investments during the year
was 12.51% as against the yield of 12.99% during the
previous year. Despite decrease in the average yield
on investmenis due to the declining interest rates, the
income from Investments, comprising interest and
dividend earned during the year was Rs. 186.52 crore
recording an increase of Rs.34.32 crore when
compared to such income earned during the previous
year.

10. FOREIGN EXCHANGE BUSINESS

During the year under review, despite subdued
activity witnessed by the foreign exchange market, the
Foreign Exchange turnover has increased to Rs.1825.42
crore recording a growth of 8.10%. The profit on
exchange transactions earned out of Foreign Exchange
business has increased to Rs.6.64 crore during the year
under report.

Your Bank has become a member of the Society
for Worldwide Interbank Financial Telecommunications
(SWIFT). This communication system besides giving your

Bank a distinctive identity will facilitate easy connectivity,
quick and proper transfer of funds worldwide in a cost

(Rupees in Crore)

Priority Sector

Agriculture

120.82

(18.08%) | Other
g Priority
Sectors
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effective manner. This will help your Bank to develop the
Foreign Exchange business still further.

In order to render better service to exporters, the
Bank has authorised 23 branches as ‘B’ category
branches. The Bank is making strenuous efforts to
provide increased support to the export sector.
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11. BRANCH NETWORK

As a part of its endeavour to spread its reach, the
Bank opened 3 new branches across the country during
the year, taking the total number of branches to 160 as
on 31st March 2001. The Bank has also received
permission from RBI to open branches at Mumbai-
Andheri, Mysore, Kakinada, Madurai-North,Chennai-Anna
Nagar, Chennai-Redhills, Srivilliputhur, Ottanchattram,
Gobichettipalayam, Ongole, Ludhiana, etc. and the
branches at these centres will be opened during the
financial year 2001- 2002. The Bank has also obtained
in-principle approval for opening a Currency Chest at
Chennai.

12, PERSONNEL

The Bank's total staff strength was 2197
employees as on 31st March 2001, consisting of 599
Officers, 1229 Clerks and 369 other members of staff.

Your Bank continues to lay emphasis on developing
the individual skills of its employees and providing a
healthy and congenial working environment so as to get

1999-2000
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maximum contribution from the employees of the Bank.
Promotion of staff and Officers at various levels has been
effected during the year. The Bank’s promotion and
transfer policies aim at motivating Employees / Officers at
different levels and rewarding them for their performance
taking into account the overall mobility / exposure of the
individual employees.

The Bank's Staff Training College at Nagercoil
conducted 45 programmes, imparting training to 316
Officers, 668 Clerical employees and 75 Sub-ordinate
staff.

The College Advisory Committee consisting of a
few Directors and an outside expert made an extensive
study of the infrastructure and course contents and
made suggestions for further improvement. On the basis
of their suggestions steps are being taken to revamp the
Training programmes.

In addition to the in-house programmes, 122 officers
were deputed to other institutions in India like SIBSTC,
BTC, NIBM, etc. Two Officers were deputed for training
abroad.

Industrial relations in the Bank continued to be
cordial during the year with frequent interaction between
the Management and the Officers’ and Employees’
Associations and various staff welfare activities
continued to receive due attention. As a result, the per
employee business has spurted to Rs.214.94 lacs as on
31st March 2001 from Rs.180.28 lacs in the previous
year.
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During the year, 19 employees in various cadres
opted for the Voluntary Retirement under the scheme
announced by the Bank. The Bank is in the process of
introducing the Pension Scheme for its employees during
the financial year 2001-2002.

Particulars of employees required to be given
pursuant to Section 217 (2A) of the Companies Act, 1956
have not been given since no employee was in receipt
of remuneration exceeding Rs.12 lacs during the year
ended 31st March 2001.

13. HOUSE KEEPING

The -Bank continued to maintain its good track
record in internal house keeping. The books of accounts
at all the branches have been balanced and tallied upto
31st March 2001. Timely submission and scrutiny of the
control returns were given adequate importance at all
levels with necessary follow-up. The Bank continues to
attach great importance to house keeping to ensure that
its good performance is maintained in this regard.

14. INTERNAL CONTROL INSPECTION /
AUDIT

Inspection / Audit is one of the effective intemal
control systems in the Bank. During the year 2000-2001,
Internal Inspection was conducted in 157 branches of the
Bank out of the total number of 160 branches leaving
the three branches opened during the year and the
Inspection Reports have been reviewed by the
Executives Committee and the Audt Committee of the
Board. Compliance Reports have been received from a
large number of branches.

Concurrent Audit System, another important tool of
internal control has been introduced in 37 branches
including all the Foreign Exchange “B" category
branches covering about 69 % of the total business of
the Bank. Further, Treasury operations and Foreign
Exchange Department are also subjected to Concurrent
Audit. Apart from the branches covered by Concurrent
Audit, Revenue Audit was conducted in 65 key branches.

Management Audit of the functional areas of
Controlling Offices and the Departments at Central Office
is carried out once in two years. Stock Audit is conducted
by a team of Officers attached to Head Office in respect
of borrowal accounts having credit limits of Rs.50 lacs
and above.

A fullfledged Department headed by a General
Manager is functioning to carry out inspection & credit
supervision and follow-up. The Audit Committee of the
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Board oversees the operation of the audit function of the
Bank and provides necessary guidance and support for
its tuning up.

VIGILANCE

Various steps have been initiated by your Bank to
create awareness among staff on preventive vigilance.
The modus operandi of frauds committed in the banking

industry are made known to the staff so as to avoid
recurrence.

INTER BRANCH RECONCILIATION

There have been prompt reconciliation of inter
branch accounts. The time gap for elimination of entries
remained at one month and there were no outstanding
entries in the system for more than 30 days as on 31st
March 2001.

15. CUSTOMER SERVICE

Your Bank has taken all efforts to render service
of a high standard to its customers and major
recommendations of the Goiporia Committee have been
implemented.

16. TECHNOLOGY UPGRADATION

The Bank has been a forerunner among the first
generation Private Sector Banks to go in for massive
computerisation to cater to the needs of the customers
in the present situation of stiff competition from the new
generation banks which are fully computerised. 134 out
of the total 160 branches are computerised which include
some of the rural branches also.

During the year under review, the bank announced
its strategic partnership with M/s Infosys Technologies
Ltd., Bangalore, India’s leading software company and
global technology leader, to revamp its existing
Information Technology with software solutions.

With the above partnership, the existing
decentralised branch automation systems will get
replaced with “FINACLE" - the core e-banking platform
from M/s.Infosys Technologies Ltd., integrating the
operations of the Bank's major branches.

This infrastructure  will enable the bank to
provide better service and innovative products to its

B
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customers,improve the efficiency of its operations and
provide much needed MIS to the Top Management for

making strategic decisions.

The Bank also has plans to provide Internet
banking and other E-Commerce based services to its
customers through “BANCAWAY” the powerful
E-Commerce platform from Infosys in the near future. The
bank has also plans for a centralised data processing
centre and networking of a large number of key branches
across the country to offer “Anywhere Banking”. The bank
has fixed a time-frame of three years for 100 percent
networking.

17. ASSET LIABILITY MANAGEMENT &
RISK MANAGEMENT

The Asset Liability Management (ALM) system has
been introduced in the Bank since 1st April 1999. The
Bank formulated the ALM Policy and constituted the ALM
Committees (Board level ALCO and Executive level
ALCO) to review the functioning of the system regularly.
In terms of the guidelines issued by RBI tolerance levels
have been fixed for various maturity buckets. The liquidity
and gap statements prepared by the Bank on a fortnightly
basis showed no negative mismatches in the near short
term buckets like 1-14 days and 15-28 days during the
year under report. The Bank is covering 100% of its
assets and liabilities for the purpose of ALM.

The Bank has formulated a Policy document on
Risk Management with the approval of the Board and
a separate department is being established for the
purpose under the control of a Deputy General Manager.

18.  BOARD/AUDIT COMMITTEEMEETINGS

The Bank’s Board had 24 meetings while the Audit
Committee of the Board met 7 times during the year.

19. CHANGES IN THE BOARD DURING
THE FINANCIAL YEAR

i) Shri S8.V.Raghavan, appointed by Reserve Bank
of India as an Additional Director ceased to be
a member of the Board from 03.05.2000.

ii) Shri R.Vetriselvan ceased to be a Director from
27-06-2000.
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i) Shri R.Ramanujam, appointed by Reserve Bank
of India as an Additional Director ceased to be
a Director from 01-07-2000.

iv) S/Shri H.Natarajan and B.Ramani Raj have
been appointed by Reserve Bank of India as
Additional Directors since 06-07-2000.

v) Shri M.Subramanian appointed by Reserve
Bank of India as an Additional Director ceased
to be a member from 10-07-2000.

vi) Shri M.G.M.Maran has been co-opted by the
Board of Directors as an Additional Director
since 27-06-2000.

The Board places on record its appreciation for the
valuable services rendered by the Directors who ceased
to be members of the Board of Directors during the year.

20. STATUTORY AUDITORS

The Statutory Auditors of your Bank M/s. J.Thomas
Fernando & Co., Tuticotin were re-appointed in the 74th
Annual General Meeting of your Bank held on 19.12.1996
and they are holding Office upto the end of the next
Annual General Meeting of your Bank with the approval
of the RBI.

21. OTHERS

As your Bank has no activity relating to
conservation of energy and technology absorption, such
particulars are not required to be furnished under Section
217(2)(e) of the Companies Act, 1956.

22. COMMENTS ON AUDITORS’ REPORT

The Notes on Accounts and Significant Accounting
Policies referred to in the Auditors’ Report are
self-explanatory except the following, namely:-

Regarding item 12 of the Notes on Accounts with
regard to Income Tax liability, most of the issues pending
before the appellate authorities have been decided in
favour of the Bank. The same issues are pending for the
subsequent years and the Bank's Tax Consultants had
given opinion to the effect that the disputed tax liability
need not be provided for fully. This is also in line with the
practice followed by other banks on such issues.
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Regarding Accounting Policy No.6 (i) with regard
to non-provision of liability towards gratuity fund, as the
LIC required the fund size to be built up over a period of
three years commencing from the financial year
2001-2002, no provision has been made and this is in
line with the instructions issued by RBI.

Regarding Accounting Policy No.5, b, ¢ & d, the
charging of depreciation on straight line method at the
rate of 33",% is in line with the guidelines issued by
Reserve Bank of India.

(9]
(Y]

DIRECTORS’ RESPONSIBILITY
STATEMENT

In the preparation of the Annual Accounts,

i) the applicable accounting standards have been

followed and material departures have been
properly explained.

ii} your Directors have selected such accounting
policies and applied them consistently and
made judgements and estimates that are
reasonable and prudent so as to give a true
and fair view of the state of affairs of the Bank
at the end of the year under report and of the
profit of the Bank for that period.

iii)  your Directors have taken proper and sufficient
care for the maintenance of adequate
accounting standards in  accordance with the
various statutory provisions and

iv) your Directors have prepared the Annual
Accounts on a going concern basis.

24. SECRETARIAL COMPLIANCE

In terms of the provisions in Section 383A (1) of
the Companies Act, 1956 a copy of the Secretarial
Compliance Certificate issued by M/s.S.Srinivasan & Co.,
Company Secretaries, No.50 (Old No.19), Bagirathiammal
Street, T.Nagar, Chennai-17 is annexed to this Report.

25. HELP TO THE EARTHQUAKE
VICTIMS

The Directors of the Bank record their sense of
sorrow for the loss of life and property suffered by the
people belonging to the State of Gujarat in the recent

SMTEE ASGUWED GOy T B0 iy
QumiGung aukiEd smmams QsTmsssnsr &G0
upil  GOILOL Geteng)  sbubsines  Spear.  alaés
Spfl&aiung. Sy smui’ (d sysi Cuiuy &mwsmes
Qgrems auphis ousmTe maubs Cousbngw Fd) sTEmEY
gl (i Glum@m G 2001-20020 eughLSH0 Qe eysitm
oumLmisafey  Comariu@dsn usmhmes Qeasss
Cal [esterans) a@IbsH o Qaiuaihms. Ea umrs
flarieh  suidluilstr  euellumidsesdlamiis o sorg).

EWIHE aPsE yeom GOy s 5 1A wigb
p  Uiflafled  sem@eiter  Counomeddinamenr 33Y, ssais
Cpiauflms  peopulorsr  @GEG  fais  aumdullsr
AILUMISSNGE  6IU 2 sTemg).
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earthquake. The Bank and its staff members contributed
Rs.15 lacs to alleviate the sufferings of the affected
people.

26. FUTURE OUTLOOK

The Bank being aware and confident of meeting
the technological challenges, has initiated efforts to
accelerate the process of introducing new technologies.
The Bank has taken steps for introducing new
technologies to suit the customers’ needs in the present
environment. With the improvement in the technologies,
the Bank hopes to achieve a deposits level of Rs.4000
crore and an advances level of Rs.2200 crore by 31st
March 2002.

27. ACKNOWLEDGEMENT

The Board places on record its appreciation for
the valuable patronage, co-operation and goodwill
received by your Bank from customers, fellow bankers,
financial institutions and Non-Resident Indians. The
unstinted support and co-operation of the employees and
customers have been a consistent source of strength to
the Bank in all its endeavours.

The Board places on record its gratitude to
Reserve Bank of India and other regulatory authorities,
the Government of India and State Governments for their
continued guidance and support.

The staff of the Bank have been working with
dedication and deep commitment. Teamwork at every
level well supported by appropriate technology
architecture, has been the hall mark of this effort. The
Board places on record its appreciation for the excellent
contribution made by each and every member of the staff,
which has made our achievements all along possible
and hopes to continue the same in the coming years
also.

For and on behalf of the Board
Sd./- S.Krishnamurthy
Chairman & Chief Executive Officer

Place : TUTICORIN
Date : 27.06.2001

(B
undller  emfluisEnn em 15 Gl s LRI

LL|STEITTIT &6T

26. GHIHIV  BLAUGHDD
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ANNEXURE TO DIRECTORS’ REPORT FOR THE YEAR ENDED 31.3.2001
Compliance Certificate

[Pursuant to Section 383A of the Companies Act, 1956]

To

The Members of Tamilnad Mercantile Bank Lid.
Regd. Office

57, V E Road

Thoothukudi - 628 002.

We have examined the registers, records, books and papers of Tamilnad Mercantle Bank Limited as required to be
maintained under the Companies Act, 1956, (the Act) and the rules made thereunder and also the provisions contained in the
Memorandum and Articles of Association of the Company for the financial year ended on 31st March, 2001. In our opinion and
to the best of our information and according to the examinations carried out by us and explanations furnished to us by the company,
its officers and agents, we certify that in respect of the aforesaid financial year:

1. The Company has kept and maintained all registers as stated in Annexure ‘A’ to this certificate, as per the provisions
and the rules made thereunder and all entries therein have been duly recorded.

2. The Company has duly filed the forms and returns as stated in Annexure ‘B° to this certificate,
with the Registrar of Companies within the time prescribed under the Act and the rules
made thereunder. There were no forms and returns which was required to be filed with the Regional
Director, Company Law Board or other related authorities during the year under scrutiny.

The Company is not a private limited company.

4. The Board of Directors duly met 24 (twenty four) times on

27.04.2000, 28.04.2000, 25.05.2000, 26.05.2000, 26.06.2000,
27.06.2000, 28.07.2000, 29.07.2000, 23.08.2000, 24.08.2000,
25.09.2000, 26.09.2000, 30.10.2000, 31.10.2000, 27.11.2000,
28.11.2000, 26.12.2000, 27.12.2000, 27.01.2001, 28.01.2001,
27.02.2001, 28.02.2001, 22.03.2001 & 23.03.2001.

in respect of which meetings, proper notices were given and the proceedings have been properly
recorded and signed. There were no circular resolutions reportedly passed during the year under review. There
is no practice, however, of maintaining a Minutes Book for the purpose of recording circular resolutions.

5: The Company did not close its Register of Members as allowed by the provisions of Section 154 of the Act during the
year under review. The Company has not issued debentures anytime and, therefore, the question of closure of
Register of Debenture-holders does not arise.

6. The Annual General Meeting of the Company for the financial year ended on 31.03.2000 has not been
held during the calendar year 2000 or subsequently till the date of this report. No notice for such
an Annual General Meeting which ought to have been held on or before 31.12.2000, the extended
date as permitted by the Registrar of Companies, Tamilnadu vide its letter No.1908/PC-l/Extn/
2000 dated 03.10.2000 has been issued to the Members of the Company. As such the question  of
recording resolutions passed at such a meeting does not arise. However, the Company has duly
reported the reasons for not being able to hold Annual General Meetings to the concerned Registrar
of Companies and the Reserve Bank of India.

7 No extra ordinary general meeting was held during the financial year ending 31.03.2001. No notice
for any such meeting was issued to the members of the company. The question of recording
resolution passed at such a meeting thereof, therefore, does not arise.

8. Since the Company is a banking company the provisions of Section 295 of the Act does not apply
as provided by Section 295 (2) (a) (i) of the Act.
9. (i) The Company is a banking company and has entered into contracts for supply of services in the

ordinary course of banking business with some of the directors / their relatives / firm in which
such directors or their relatives are partners / other partners in such a firms / private companies
of which some of the directors are members / directors. Since the Company is a banking
company, the transactions of the nature as cited above are outside the purview of Section 297
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12.
13.

14.

15.
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18.

19.

20.
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22.

of the Act, as has been provided under sub clause (c) of sub section (2) to Section 297 of
the Act.

(i) The Company has entered into contracts for the supply of goods and services other than those mentioned in
9 (i) above in which directors are interested and such contracts have been approved by the Board at appropriate
meetings and duly recorded.

The Company has made necessary entries in the register maintained under Section 301 of the Act.

There is no employee drawing Rs.20,000/- or more who is a relative of a director of the Company
as provided in Schedule 1A referred to Section 6 of the Companies Act, 1956 read with Section
314 of the Act.

The Board of Directors has approved the issue of duplicate share certificates.
The Company has:

(i) Delivered all the certificates on lodgement for transfer/ transmission or any other purpose
after duly registering the same in accordance with the provisions of the Act;

(i) No dividend was declared during the year under scruting and therefore, the question of depositing
any amount in a separate bank account does not arise.

(i) No dividend was declared during the year under scrutiny and therefore, the question of paying/
posting warrants to members does not arise. No amount remains to be transferred to the Unpaid
Dividend Account pursuant to u/s 205A of the Act.

(iv) There are no amounts remaining to be transferred to unpaid dividend account. There are no
application money due for refund/matured deposits / matured debentures and any interest
accrued thereon which have remained unclaimed or unpaid for a period of seven years and,
therefore, the question of transferring such amounts to Investor Education and Protection Fund
does not arise.

(v) Duly complied with the requirements of section 217 of the Act.

The Board of the Bank is duly constituted except for the fact that the question as to the capacity
of 1 (one) director appointed in AGM held on 23.09.1994 and 8 (eight) directors appointed by the Board
from time to time as additional directors to continue as directors has remained unresolved as
Adjourned Annual General Meeting for 1996 and Annual General Meetings for the subsequent years
have not been held till the date of this report.

The Company is a banking company and hence Section 269 of the Act is not applicable since Section
10D of the Banking Regulation Act, 1949 has an overriding effect on Section 269 of the Act. Since
the Annual General Meetings of the Company have not been held since the last meeting which
was held in 1996, payment of remuneration to the Chairman and Chief Executive Officer is yet to
be ratified by members u/s 309 of the Act. However Reserve Bank of India, vide its letter
No.DBOD(Ch).Appt.1796/02. 04.56/97-98 dated April 13, 1998, has stated that once it has approved,
the remuneration should be approved by the members in the manner provided in Section 309 of
the Act.

The Company has not appointed any sole - selling agent.

The Company obtained extension of time for holding the Annual General Meeting to be held
during the calendar year 2000 till 31.12.2000 vide letter No.1908/PCI/Extn/2000 dated 03.10.2000
issued by the Registrar of Companies, Tamilnadu, Chennai. No other approval of the Central
Government, Company Law Board, Regional Director, Registrar or any other related authority
was necessary and hence not obtained.

The directors have disclosed their interests in other firms/companies to the Board of Directors
pursuant to the provisions of the Act and the rules made thereunder.

The Company has not issued shares/debentures/other securities during the financial year ending
31.03.2001.

The Company has not bought back any shares during the financial year ending 31.03.2001.

The company has not issued any preference shares/debentures during the year under scrutiny or
earlier and therefore, the question of redeeming any preference shares/debentures does not arise.

There was no occasion warranting keeping in abeyance rights to dividend, rights shares and bonus
shares pending registration of transfer of shares since no dividend, rights shares or bonus shares
were declaredfissued during the year under scrutiny.
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23. The Company is a banking company and therefore provisions of Section 58A and S8AA read with the Companies
{Acceptance/Renewal of Deposit) Rules, 1975 and the directions thereof issued by the Reserve Bank of India do not
apply to this company. However, being a banking company the company is governed by the provisions of the Banking
Regulation Act, 1949, its modifications thereof and RBI directions thereto in relation to acceptance of deposits,
the statutory compliances of which do not come under the scope of our certification.

24.  The amount borrowed by the Company from directors, members, public, financial institutions,
banks and others during the financial year ending 31.03.2001 are within the borrowing limits of the
company and that necessary resolutions as per section 293(1)(d) of the Act have been passed
in duly convened annual general meetings.

25. The Company is a banking company and, therefore the provisions of Section 372A of the Act, governing
loans given, investments made, guarantees given or securities provided by the Company to other
bodies corporate in the ordinary course of business do not apply and consequently the gquestion
of making entries in the register kept for the purpose does not arise as provided under Section 372
(8) (a) (i) of the Act.

26. The Company has not altered the provisions of the memorandum  with respect to situation of the
Company’s registered office from one state to another during the year under scrutiny.

27.  The Company has not altered the provisions of the memorandum  with respect to the objects of the
Company during the year under scrutiny.

28. The Company has not alered the provisions of the memorandum with respect to name of the Company
during the year under scrutiny.

29. The Company has not altered the provisions of the memorandum with respect to share capital  of
the Company during the year under scrutiny.

30. The Company has not altered its articles of association during the year under scrutiny.

31 It is reported by the Company that there has been no prosecution initiated against the Company or
show cause notices received by the Company for any offences under the Act during the year under
scrutiny.  The  question of paying fines or suffering penalties or any of other punishment by the
Company/its officers, therefore, does not arise.

32. The company has received Rs.2,92,000/- (Rupees Two lakhs ninety two thousands only) as security
from its employees during the year under certification and the same has been deposited as per
provisions of section 417(1) of the Act.

33. The Company has deposited both employees’ and employer’s contribution to Provident Fund
with prescribed authorities pursuant to section 418 of the Act,

For M/s. S.Srinivasan & Co.
Company Secretaries

Sd/- Sd/-
Place : Thoothukudi S.Srinivasan K.S.Ravichandran
Date : 27th June 2001 Senior Partner Partner

Annexure - A

Registers as maintained by the Company
1. Register of Members

Share Index
Register of Directors & Directors’ shareholding
Board Attendance Register

Register to record duplicate Share ceriificates issued

R

Register to record the contracts entered with concerns in  which Directors are interested as required
under Sec.301 of the Companies Act, 1956
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Annexure - B

Documents filed with Registrar of Companies

S.No. Nature of Event Form No. | Date of Filing | Pursuant to Sec In respect of
1 | Cessation of Directorship 32 22.04.2000 | 303 (2) Shri C.Amarnath
2 | Cessation of Directorship 32 10.05.2000 | 303 (2) Shri S.V.Raghavan

Shri B.RamachandraAdityan&
Shri A.T.B.Bose &

Sub Sec(4) of | Nadar Mahajana Bank Share
Beneficial Interest 1l 10.05.2000 Sec187 C Investors’ Forum

4 | Appointment of Additional
Director 29 24.07.2000 | 264(2),266(1)(a)
and 266(1)(b)(ii) | Shri B.Ramani Raj

5. | Appointment of Additional

Director 29 24.07.2000 | 264(2),266(1)(a)
and 266(1)(b)(ii) | Shri H.Natarajan

Cessation of Directorship 32 24.07.2000 | 303 (2) Shri R.Vetriselvan

Cessation of Directorship 32 24.07.2000 | 303 (2) Shri R.Ramanujam

Appointment of Additional

Director 32 24.07.2000 | 303 (2) Shri H.Natarajan
9 |Appointment of Additional

Director 32 24.07.2000 | 303 (2) Shri B.Ramani Raj
10 | Cessation of Directorship 32 24.07.2000 | 303 (2) Shri M.Subramanian
11 | Appointment of Director 32 24.07.2000 | 303 (2) Shri M.G.M.Maran
12 | Appointment of Director 29 25.07.2000 | 264(2),266(1)(a)

and 266(1)(b)i) | Shri M.G.M.Maran

13| Cessation of Office of

Secretaryship 32 10.08.2000 | 303 (2) Shri J.Balakumar
14| Filing of Balance Sheet

as at 31.03.2000 Sch VI| 10.01.2001 | 220 -
15| Filing of Annual Returns

made upto 31.12.2000 Sch V 10.01.2001 159  —

For M/s. S.Srinivasan & Co.
Company Secretaries

Sd/- Sd/-
Place : Thoothukudi S.Srinivasan K.S.Ravichandran
Date : 27th June 2001 Senior Partner Partner
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(Rs. in Thousands)
BALANCE SHEET AS ON March 31, 2001 March 31, 2000
CAPITAL & LIABILITIES Schedule
epsugaLD EUTMINILS EHLD 2L asmeT
Capital 1 2845 2845
UG ELPEIGETTLD
Reserves & Surplus 2 2764296 2262261
p@ISEBGT wHmib srghdluilmiusme
Deposits 3 31980696 26645251
smeully Eleflasit
Borrowings 4 243777 323086
Glumm  sLsiTasT
Other liabilities and provisions 5 1692130 1529530
@aT QuTmIiUSST WOV REHIGSEST —_— B
Total 36683744 30762973
ASSETS
Cash and balances with Reserve Bank of India 6 3312452 3390527
Qorée @miun, et suridlfld o siter @D
Balances with Banks and Money at Call and short notice 7 916429 806075
@lar il 2 star GHULLD, GmISIU sTusSln umisdho. gw CleTensin
Investments 8 14853245 12389983
seSHasT
Advances 9 15883495 12550440
Gamhss SLsasT
Fixed assets 10 318984 319693
Blemsoiumssr Qamsg s st
Other assets 11 1399139 1306255
@lar Qansassst e —_—
Total 36683744 30762973
Contingent liabilities 12 9032658 6039427
sheTiumGmer yenaflss Cummiyss
Bills for collection 2300515 1801268
GNGE Cuimé Glereom. Sl
Notes on Accounts 17

FHEEHGSE FDUGSOTET a6 SHasmIr

The Schedules referred to above form an integral part of the Balance Sheet.
GG @I Gerar o' Lsusmemassit, arkidl @lmiy flond @AiCLnR Blmeniks LESuTED.

Sd./- S.Krishnamurthy Sd./- S.Kanagasabapathy Sd./- P.Nadarajan
Chairman Sd./- S.Sathiya Seelan Sd./- A.Rajagopalan
Sd./- B.Ramachandra Adityan Sd./- Y.D.Rao
Sd./- D.V.A.Manoharan Sd./- H.Natarajan
Tuticorin Sd./- S.Manoharan Sd./- B.Ramani Raj
27.06.2001 Directors
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(Rs. in Thousands)
YEAR ENDED

PROFIT & LOSS ACCOUNT
March 31, 2001 March 31, 2000

I. Income Schedule
SL(HLOTEBTLD S| Leusmenor
Interest Eamed 13 3756221 3118188
aultpullelT epeuin QUS|
Other Income 14 511497 499692
@& su(HLTETLD e ———————
Total 4267718 3617880
II. Expenditure E— e
Qesa @er
Interest Expended 15 2548364 2233632
Qarhpdsiu’ L ai'ly
Operating Expenses 16 698181 658106
BenL(Lpen  Glaae | smeT
Provisions and Contingencies 517153 319855
RaiGEbhasT uanh FLHE QSTmEEsT S S
Total 3763698 3211593
ITL. Profit / Loss e R e
fMULD / [helaL LD
Net Profit for the year 504020 406287
@i sumLESu Bar arud
Add Profit brought forward 288 471
Qaamy aumLsS arugda 1fHls Corame T e e———
Total 504308 406758
IV. Appropriations SE SO —
81660 Caigame
Transfer to statutory reserve 152500 125000
FULLfouoner eaidbE (G mHniuL e
Transfer to other reserves 347500 278000
gremamin fSlaEnéE @aIGHILL &)
Dividend
Ll  6umLLD
Proposed for 2001 at 100% (including tax on dividend) 3135

QErhesliu. @m&Ehn ukng sorub — 2001
(Liig emusdlsr Warer sufl o uL)

Proposed for 2000 at 100% (including tax on dividend) NIL 3470
QaemhesiuL @@ms@hn g arun — 2000
(g orusHer Wasmer eufl o L)

Balance carried over to Balance Sheet 1173 288
20Es LyseneE Goren@d Cesmaiu@in Gigmma —_—

Total 504308 406758

Vide our report attached
For J.Thomas Fernando & Co.,
Sd./- T.Palappan
Chartered Accountants

Sd./- P.Annamalaisamy Sd/- Xavier Fernando

General Managers Partner

E&D
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(Rs. in Thousands)
SCHEDULES TO BALANCE SHEET AS ON March 31, 2001 March 31, 2000
Schedule 1 - CAPITAL
SELeneneRT 1 — URKG clpsdgsd
Authorised Capital
skxinl Gy :
1,00,00,000 Equity Shares of Rs.10/- each 100000 100000
o510/~ e 100,00,000 ukigssT
Issued, Subscribed, called-up and paid-up capital
2,84,454 equity shares of Rs.10/- each 2845 2845
anpisiu L g Guinms QeretsmiuL gin
o510 efsh 284,454 UrkGSST
Total 2845 2845
Schedule 2 - RESERVES AND SURPLUS
2L 2 - QESEOET Wwhnnh eeFuflmiumea
I. Statutory Reserves
FLLLLTORTET EISSHEsT
Opening Balance 702919 577130
SHToU @iy
Additions during the year 153650 125789
By aysingd Goiigng
Total 856569 702919
I1. Capital Reserve
epeogenr i
Opening Balance NIL NIL
Qpmou Gy
Transferred to Revenue Reserve NIL NIL
NIL NIL
III. Revenue and other Reserves
Opening Balance 1559054 1281054
2pmou @iy
Additions during the year 347500 278000
By sy Goridgy
Total 1906554 1559054
IV. Balance in Profit and Loss Account 1173 288
ey mou & sawsdanng BgHurer @somb
Grand Total (1, I, Il & 1V) 2764296 2262261
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(Rs. in Thousands)

SCHEDULES TO BALANCE SHEET AS ON March 31, 2001 March 31, 2000

Schedule 3 - DEPOSITS

Sl Lsusmsmr 3 — emsuliy HlSlasiT

A. 1. Demand Deposits
Gy smauy Hdlassr

i) From Banks 18055 6649
suriilaefl_LblmhE)
iiy  From others 5150443 4579906
whmeuriasfl BB
II. Savings Bank Deposits 3421355 2901617

Gaufliiy semrd@ener

IIl. Term Deposits
GMss G ey fid)

i) From Banks 623216 519433
sl mihg
i) From others 22767627 18637646
unmeuiaaf Bl wES) R TS —
Total (I, Il and 1) 31980696 26645251
B. 1.  Deposits of branches in India 31980696 26645251

@idurels Ema@h Ssmemsafls o erem smeuliy Hldlamer

II. Deposits of branches outside India NIL NIL
GouafiEm (B Hemermefley o sirer smeuli| Elmeir )

Total 31980696 26645251
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(Rs. in Thousands)

SCHEDULES TO BALANCE SHEET AS ON March 31, 2001 March 31, 2000

Schedule 4 - BORROWINGS
S euememr 4 — Gluhm SLeTEST

I. Borrowings in India
@ndumailey sumufil &L eiasir
i) Reserve Bank of India NIL NIL
flasy surAufLLblmEs)
ii) Other Banks NIL NIL
Elar armdlasfl bmhg)

iii) Other institutions and agencies 243777 323086
Ger B Bomemssfi sk

II. Borrowings outside India NIL NIL
Geusfigrhisefley Glubp SLsTaseT — T———

Total 243777 323086

Secured borrowings included in | and Il above NIL NIL

GuG @I | wogd 11 G migsdr Guifl aummudlu SLsTssT

Schedule 5 - OTHER LIABILITIES AND PROVISIONS
Sl Lsuemsmr 5 — @57 GUTMULSET wHMD QgISEbEsT

i) Bills Payable 957822 835909

QarhEsiu Gausimaw SsassT

ii) Interest accrued 380484 339583

Gerh&e Gausimew sully

iii) Others (including Provisions) 353824 354038

wnmsns (RESEGST 2 ) S s ey
Total 1692130 1529530
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(Rs. in Thousands)

SCHEDULES TO BALANCE SHEET AS ON

March 31, 2001

March 31, 2000

Schedule 6 - CASH AND BALANCES WITH
RESERVE BANK OF INDIA

S Loenger 6 - GyTds @@iyn flete saubills) 2 sier @@win
Cash in Hand
Grrés  Blmiy
Balances with Reserve Bank of India
Mol ol 2 srar Gy
In current accounts
LU semressatls

Total

Schedule 7 - BALANCES WITH BANKS & MONEY AT
CALL AND SHORT NOTICE

S Leuamemr 7 — @ar aubidlsafls o smer GigEloD

SNl STSHN UMISSS Il CeTamau|n

I. In India
EISumailsh

i) Balances with Banks
@ar andsafli oerar @imoy

a) In current accounts
B SHardgseflsn

b) In other Deposits
LMEmmI &H6oT (a0

iy Money at call and short notice
@Ol STGHN aMESSe. W ClsTame

Total
II. Outside India
Qevarfipr(Biesilen
In current accounts
BLLY Seumrésgasefle
Total

Grand Total (I & II)

703718

2608734

3312452

531421

241000

NIL

772421

144008

144008

916429

805634

2494893

3390527

422553

155000

150000

727553

78522

78522

806075
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TAMILNAD MERCANTILE BANK LTD.

(Rs. in Thousands)

SCHEDULES TO BALANCE SHEET AS ON March 31, 2001 March 31, 2000

Schedule 8 - INVESTMENTS
L Lauememr 8 — (&si(hlasT

I. Investments in India
Englursilsy (paeiblsst

i) Government securities 7740946 5731086
wsHu wrfle ore sL6aT usSTRE k)

ii) Other approved securities 433437 446957
upsmmil gEbsfsaiul L usETmiseflsh
iii}y Shares 7279 12068
LIEKG;SH6iT
iv) Debentures & Bonds 6616382 6143566
SL60T USERISHST
v) Others - Mutual Fund 55130 56235
unmeme — FSMU Kl
Deposit with 1DBI 71 71
ol )l - @RSy GQamfila parCarhm s
Total 14853245 12389983
Gross Investments 14882004 12401590
CQurés (wasiEsst
Less : Depreciation 28759 11607
gUilss @ Calilomario
Total 14853245 12389983
II. Investments outside India NIL NIL

Geusfiprhisaflsy psedBiamer
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(Rs.

U___

in Thousands)

SCHEDULES TO BALANCE SHEET AS ON

March 31, 2001

March 31, 2000

Schedule 9 - ADVANCES

I L eusnemr 9 — GarESs SLsrssT
A. i) Bils purchased and discounted
ipeioaeysmrl. Galisgin surbidliugiorar NaasT

iy Cash credits, overdrafts and loans repayable on demand

Qprésiunm ofsiubdn eleng LHmih
Gal@uburps Genhds Gesmmaul &Lsrasar

i} Term loans
&g Gl&HleysTeT SHL TS

Total

B. i) Secured by tangible assets
*(includes advances against book debts)
Hlemeuirenr Glarsgissaflar Frlgsr GLifls
(T (D& sLsiraaflsir enemmiLGeled eupBISILLL SL aiTSamar 2_aiarL &)

i) Covered by Bank / Government Guarantee
el LMmID YFeThiS 2 SHTRTSSSI-6T S gl
iii) Unsecured
rllgsm Guflsy @snsg)

Total

C. Advances in India
EihSureild sLsTaEsT

i) Priority Sector
psireniflsmio’s 1NflellbE

i) Public Sector
Gurgnmann’ Nfallis

iiiy Banks
LIS
iv) Others

Lmmems

Total

1715396

9573002

4595097

15883495

15101362

115131

667002

15883495

6689969

NIL

NIL

91935626

15883495

1631438

7559224
3359778
12550440

12182566
79099
288775

12550440

5522193
NIL
NIL

7028247

12550440
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TAMILNAD MERCANTILE BANK LTD.

SCHEDULES TO BALANCE SHEET AS ON

Schedule 10 - FIXED ASSETS

S Lsusmsmer 10 — Hlsmsuimenr  Glamdgdbaar

I.

II.

Premises
S lpl TRIG6T

At cost as on March 31, preceding year
(hemgiu gy wirE 3i@gd aurhdi ailsmaiyg

Additions during the year
BLOL  Systorigsd sumbidIug)

Deductions during the year
B opstngs) eifldsg)

Depreciation to date
mrerg) susmpuilsh Galiiomsma

Total

Other Fixed Assets (including Furniture and Fixtures)
U Flemeimer QaTsdsibest (pains sTLmTSERD Carnhsame)

At cost as on March 31, preceding year
hemgw oem® wrmé 31 @ el sflsmaliug

Additions during the year
LU gyamripsd i)

Deductions during the year
By guetmesd SfiSsg)

Depreciation to date
meng) susmyullsy Gaiiiomennid

Total

Grand Total (I

(Rs. in Thousands)
March 31, 2001 March 31, 2000

249063 232038
10055 17025
259118 249063
271 NIL
258847 249063
53481 45788
205366 203275
359398 313922
31209 47265
390607 361187
4948 1789
385659 359398
272041 242980
113618 116418
)] 318984 319693
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(Rs. in Thousands)

SCHEDULES TO BALANCE SHEET AS ON

March 31, 2001

March 31, 2000

Schedule 11 - OTHER ASSETS
o Leusnemr 1 — Gl Clamdgidheer

Inter-Office adjustments
SmeraErndHEGen a-erer Blayeeuseir

Interest accrued
aurGsuesmell el ip

Stationery and stamps
USSERIGET, LTS WHmID S|eFas) SEmessT

Non-Banking Assets acquired in satisfaction of claims
HLET UnGHHEHSHTS Gunn sl
Gamfl smrs Qongg&Heer

Other Assets
Bor QETsHIE ST

Total

Schedule 12 - CONTINGENT LIABILITIES
Sl Lakmamer 12 — shgiiutsmer sieflgs QuImIiLssT

Claims against the Bank not acknowledged as debts
(including disputed income tax & interest tax liability
under appeal / reference etc.)

sLemaar oot eutdiutd) giidsflasiurg ConflémassT

(it Fana i Lmmih GLdpsmmuii iy ) o sitem augrLomemeauf] Lopmith o1 1p
sumnauflauran emLomeT st Lgme aufla e damer QIS 2 L)

Liability on account of outstanding forward
exchange contracts

sreifumiiy eybiiu Gemmasmfl siubghiaefleonme
Qanies Geuamelt GlUTHILL|EHET

Guarantee given on behalf of constituents in India
suMp SEmELTETTSEhSETS ([@hEurelld) o SETaman Clenbiossnean

Acceptances, endorsements and other obligations
SUDSEOITEETEE JySIELTET HLelg Smassail shuL & tpw GuImiisar

Estimated amount of contracts remaining to be
executed on capital account and not provided for
a1 lpl_ugem uanalla) (sl Geiemip
SUULGSHHELEHTS QESHaIULTE DEHTms

Total

NIL

549768

772

NIL

848599

1392139

131868

5356377

1289916

2248412

6085

9032658

NIL

497130

703

NIL

808422

1306255

229184

3046495

956312

1806239

1197

6039427
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(Rs. in Thousands)

YEAR ENDED
March 31, 2001 March 31, 2000

SCHEDULES TO PROFIT AND LOSS ACCOUNT

Schedule 13 - INTEREST EARNED
' Leusmemr 13 — auligeusmasuiled au(HLOTETLD
I, Interest / discount on advances / bills 1795499 1500012
sLaTHEhH@IL au'ly WwHmLd Nhsmer igauge s
@zl susmauis
II. Income on investments 1865184 1522016
pasihaeflsor Cuifls) simLoTsmd
lll. Interest on balances with Reserve Bank of India and
other Inter-Bank funds 76569 80574
flamsy suiudl womid EleT akflsafls o s
Briusmseiu aly
IV. Others 18969 15586
LoHmeme
Total 3756221 3118188

Schedule 14 - OTHER INCOME

Il susmemT 14 — @I&T aUHLOTEILD

. Commission, exchange and brokerage 323689 297174
siflogstt LIMIE SiG susmsils
Il.  Profit on sale of investments (net) (6227) 9874
wseibamar aflbm eusnaullsd (Ear) emub
ll. Profit on revaluation of investments NIL NIL
psaipismar umdiy CFis sl smub
IV. Profit on sale of Land, Building and other assets (net) 220 365
oo, sllplb, wip Gendsssmer alin susmauis (Hlan) smub
V. Profit on exchange transactions 66377 53321
SR Ggemsusmfl wimmb ewan Gubm  srub
VI. Miscellaneous Income 127438 138958
Ulm susnd&eflsd su(mLomsoni
Total 511497 499692
Schedule 15 - INTEREST EXPENDED
Sl Leusmseer 15 — sullp Glasvallarmenst
I.  Interest on deposits 2424589 2133451
emsull] BldlaEma@ifiu aliy
Il. Interest on Reserve Bank of India / Inter-Bank Borrowings 14149 9952

fleren subidl whmih @er amssslLbmbg amdu
SLETSERGHE L ai'ly

lll. Others 109626 90229
LODMemeL

Total 2548364 2233632
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(Rs.
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in Thousands)

SCHEDULES TO PROFIT AND LOSS ACCOUNT

YEAR ENDED

March 31, 2001

March 31, 2000

Schedule 16 - OPERATING EXPENSES

I Leusmsmr 16 — meoLpennd GlFsuessi

V1.

VII.

VIILL

XI.

XII.

Payments to and provisions for employees
asmfliutsEnsE CarhesiulLgin, &k Qeinuiulegin

Rent, taxes and lightings
aur_ma, sufl WwHImID smeu eI RIEHES ST

Printing and stationery
D& GG Wwmid eTPSIGILTIGET ausnE ST

Advertisement and publicity

aflemourin

Depreciation on Bank's property
suidldlsir Glersgiseaflsy Gailiomerid

Directors fees, allowances and expenses
Qwsenrssflar s, suasimsv wnmn Gaeveaser

Auditors fees and expenses (including branch auditors)
gomfldemaumsicafler e bnin Gleseser
(Eemeraflsr gefldbamawuneriaensarar S Carhgme)

Law charges
gL Glaseg e

Postages, telegrams, telephones, etc.,
gure, Hhdl, GgramnGudl GlFsusnssr

Repairs and maintenance
Upgl umigash whmd urmefliy  Glesosn st

Insurance
s Q5 Cgmme

Other expenditure
whm  Gleevsy e

Total

426402

65758

21818

8243

39845

863

2024

2243

9201

22538

15213

84033

698181

405166

52424

18917

8121

45182

960

1608

1864

11427

24461

13306

74670

658106
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Notes forming part of the Accounts for the year
ended 31st March 2001

SCHEDULE 17

The Balance Sheet and Profit & Loss Account have
been prepared in conformity with the Forms A &
B of the Schedule 1ll to the Banking Regulation Act,

1949,

During the year all the 160 branches have been

subjected to statutory audit.

FEDAI guidelines on conversion of Foreign
Currency Balances, Forward Exchange Contracts
etc. approved by RBI, and considered mandatory
have been adopted as against Accounting
Standard - 11 (AS-11) (Revised) of the Institute of
Chartered Accountants of India relating to
“Accounting for the effects of changes in Foreign
Exchange Rates”, the effect of which has not been

ascertained.

In accordance with RBI guidelines, the investment
portfolio is reclassified under 3 categories viz.,
Held to Maturity, Available for Sale and Held for
Trading from 30.09.2000. The securities acquired
with the intention to hold them till maturity are
classified under “Held to Maturity” category. The
percentage of investments held under “Held to
Maturity” category is 23.54% as against the maxi-
mum permissible limit of 25%. The revised clas-
sification of securities portfolio as on 31.03.2001

is as follows :

Held to Maturity - Rs. 349.66 crores
Available for Sale - Rs. 1135.66 crores
Held for Trading - Nil

Consequent upon adoption of revised

classification and valuation of investments,

a) an amount of Rs. 172 lakhs has been
amortised during the year on account of
investments in Held to Maturity and charged to

Profit & Loss A/c.

b) By applying the NPA nomms of advances on
investments, an amount of Rs. 37.61 lakhs relating
to current year has not besen recognised as

income, as payment of interest was irregular.

Provision for income-tax is based on Accounting
Policy No. 7 regarding Revenue Recognition
followed by the Bank which is at variance with the
provision of Sec. 145 of the Income-tax Act, 1961
the effect of which on the profit is not ascertained.

G2

ot 17

2001 sugpi s tomng 31 GCSEUN AT (ppaiml G5
BlElirsmimig 5T SEOTHGHMNE IS Gl jEar

@iy Flemevd @iy Lhmid @lury HeIL & et SsT
19490 em S surdlufiusd  suptiEpennd &1L
S Leusmemr |ll-b Qar@idat ul@Qsitar Lgarsst A
whmd B g funnmns  smsds  Gsrem()
gwrfléeiu (Hsmsmeor.

Glessuraimps)  Qurggupster 160 ST Enin
gemflEeme  Galwiu (Hsereor,

urrg et aumigiumd ifafsaiu’ () sl Lmuwnns
solLlfpss  Gummew amamrggrh  Qsusaflsm 6
1T, IT 6007 LI LD & & il om Oy Lo mILD o hHhwéE
Glasomsuemfl UL mRIGT oyhElw Glasmaemfl wHGE
gy ey vsor wHiNe  somsSGams  Uflay
Qeiuiule GEdHu EEEHHFEEEEI_I_HSUIT&@B&EJETEUT
fmarssms aumnunssiulL  &aTéE (P
AS-11&@l  udlons  gEfln Gasrsusnfl  WwrHy
Blmsusorisaflett  @upusHlsr  ausliumGsmee  nu
G AT (3 TR O T VI 1 YT IR = BB oy
TSI LU alsusne.

urrg  flemsy  surmdlufer  susdlyms s EleTmis
pesibissm 30.09.2000 Gadl s (dhin ST
QI UGS HGHEHS Slglumeal, alliUmersE S (hlsmal
oo efwrury  Crré@LsT  eneusElmiusney  sTeoT
psrn  susmEseng  fésiu Gsarer.  pdiiemtn
ey mauGsdlnesGhd  wsSEad  Gurgg
@gsﬁ“@a&@a&@ 25 egﬂﬁ’g,gjgﬂs,@ ey  @mées
Gousmor(Gl  6Te0T)  AuEBTLIEMMEE —@lewiis  23.54
sgpaigurs  @HHEs5E. 31.03.2001  Cgdlusrm
urpflwemwssiule wsdhsalar  Gfleyser
Ssaem_smm  GQHESS).
(i STeul Uy  emeLSHEHE

G lg L6 5. 34966 Gamg

aflusmenéE S (Husmsy em. 113566 Gamg
aflwrumr  CrréssEan(
meUdH Sl mLILEmEY ——@ls0smen——

gmsdlusmussiu’ L epagar  Uflasst g
oSG pemmuflsir  smrsmETLOTES

9) WdlTosran amr meusHHEGD  (Woeibisaflsr
wélia) ndifing & Ogars amdl Ussgdlh
Guaymlin  emI72  Qelsgmg  Gary  meE
SETSHSIN  Lnml TSI (leTerg).

g aully agGorudd gnulL  STugh ST
sl aIgnISlETsT  SLsTGesT el LTs
LG HATT & M & @ S)le Lusm L il 6
epugamisaaryn 1&g oseamis G@siepLL
urGausmrigw oy e5.37.61 @l ssHms
aumHLTEIITS  sTHIGSa lsmen.

SETé@ @OIIU sTesr 760 GO Qsireming  augmLomsar
aflGerar  pasdlmL  samadll SU(HLOITSTTLOIT &
sabhisgIs  Cammend  (psmm  QUTSUTST  SHem e
@mmuﬂaﬂ@g,gd mrrgyut_@ au(HLOsTT suflFa’Lib 10fley
14560 SEUOTLauUNMISE& LMILTS o 6Teng). @&60T LiLsmTs,
Gorugdlsd  souEh  urdliy  seersEl luaflsmev,
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a)

b)

d)

e)

Disclosures in terms of Reserve Bank of India
guidelines :

(Rs. in lacs)

For the Year ended For the Year ended

3tst March 2001 31st March 2000
Capital Adequacy Ratio 17.59% 18.02%
i) Tier I Capital 15.81% 15.99%
i) Tier Il Capital 1.78% 2.03%
Net Non Performing Assets
(NPAs) to the net advances 5.99% 5.77%
Interest unrealised in respect
of Non Performing Assets 1836.24 1529.92

Break-up of Provisions and Contingencies
appearing in Profit & Loss Account

i) Provision for Income Tax 3250.00 1550.00
i) Provision for NPAs 1250.00 1280.00
iii) Contingent Provision for bad

debts in Standard Assets 450.00 295.00
iv) Provision for invoked

guarantees & others 50.00 100.00
v) Depreciation on

investments 171.53 --
Amount of Subordinated
Debt out of which amount
eligible for Tier II Capital - v
Business Ratios
i) Interest Income as percentage

to working funds * 11.32% 11.30%
ii) Non-interest Income as

percentage to working funds*1.54% 1.81%
iii) Operating Profit as percentage

to working funds * 3.08% 2.63%
iv) Return on assets 1.37% 1.32%
v) Business per employee 214.94 180.28

Based on deposits (other than

Bank deposits) plus advances
vi) Profit per employee 2.29 1.89

*  Working funds is reckoned as average of total

assets as reported to Reserve Bank of India in Form X
under Sec. 27 of Banking Regulation Act, 1949 during
the 12 months of the financial year.

g.

Investments
Gross value of Investments
in India 148820.04
Less : Provision for

Depreciation 287.59
Net Value of investments
in India 148532.45
Investment outside India Nil

T

9)

2
&)

)

2)

2

)

B

fletsy surudluilsr auflam Hoasdhammes Qeasfliubishs
GoustiTig LI6mEL
emumis  @lsul”srigefls)

2001wmid 3hd 2000 wmié 3o
GoB s (ppsusm i GBS (pgsusni g
uE-SH08 a4l

eypega seterlsmme Al 17.59% 18.02%
) (s &I G 15.81% 15.99%
2) @etormb ST eLPUSHEILD 1.78% 2.03%
Bar aumeumis FLLITS 5.99% 5.77%
sLas@n far sLad@n o e ailflgh
au(BLTaTHEND SHemredlrs 1836.24 1529.92
QUL FLLTE &L stTaer igmer ey
@y megL & SIS QEISSHIST
winid FLOHS CaTamesEhaater ailammbassT
1) sumuramaifsamear gasha@  3250.00 1550.00
2) sumeumis FLLTS

SLAYSHHTOT  EIGHE(DH 1250.00 1280.00
3) snoner Genggdastlsr

gy s7MuL & tgil

GG ERsSTaT 5650 450.00 295.00
4) egmdeor WBgmaer  QuITmCiLjgeT

OS5I 6 ST 6T

55188 (h&h6iT 50.00 100.00
5 wysehaeflsr  whHufpinnarer

81658 (HIGH6T 171.53 —_
@eTLmagy  epsugergdls) GarsHe
HGHuMinG Beor &reo SLeTe  —— -
susmfla susmiéSleny @Gfls@n afldlsmhisst
1) sl aypurersdlnEn mLly

Bfs@n* 2 6rer aldlsn 1.32% 1.30%

2) saullp aumsulli 9TE almTaTSEDELD

w0y BHdsEn 2 srar afldlsn 1.54% 1.81%
3) Qewsiumigssr auflurs Figw

Curde @mrusdinEn mLiy

Hdle@in* 2 smer eflhlsio 3.08% 2.63%
4 aumunarsEnEn  Clardg)

wdllfih@n 2 srer aildls 1.37% 1.32%

5)  emeulifld (surmeﬂm@a,eﬁ!sml_(ﬁmmnm eIl
sellisg) LnmId sLerssT Ijelisnulsh
osmfluiaafler  geoflnud  awmummn214.94 180.28

6) emmfluiseflsr seflmur @eomud 2.29 189
mLOURS) ereugl Mates aiidlé@ 19490 aimmL GBI
auBuilug  euBGYmns Lo Oifla 27 &p
fl$umssongstd 12 wrGhisEHD  EmiyD  Ugenns X
@A Gersr Gomgs Glargg wdliilsr eymafiumei.

(&6

@rSwrelaysirer  (paeSHiaerflsir

Qorss iy 148820.04
HUflés :

Gailoren ddlams  @gisdh 287.59

@ Hurallgysiter  (p&eaihieeflsr

Hlar iy 148532.45
@rdwrailie Geausfluis
a gem (oSl ()eusmen
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ADDITIONAL DISCLOSURES
Douaf iUt Wit mBHd afarhshiber

A, DATA ON ALM - MATURITY PATTERN OF ASSETS / LIABILITIES
&)  Gemggisest wnmin GurmiussT syeEmme — Gurmiysst wiml Qerdgsaafls e Hama

(Rs. in lacs.)
(5. @l Ficetisn)

Due Loans and Investment Foreign Currency Deposits Borrowings
within Advances Securities Assets Liabilities
(&lisymid SreuLd apRISLIULL  SLT USSiThigeflsh by Gleeaumsusof] smsuliy (Bl eummigy
&L 6T &6 YaaSEH&sr Gsrggisasr  Gurmliysst ST ST
1 to 14 days 13563 = 6604 5015 26902 186
1 (ps6d 14 B 6T susniy
15 to 28 days 11444 - 1692 169 10887 -
15 (pse) 28 mTLGHET suemT
29 days and upto 3 months 12783 400 10328 11515 35398 350
29 mEL&6T (PHe 3 LOTSHRISET s
Over 3 months and upto 6 months 9869 5569 7354 7118 30833 300
3 LTHRIGERGE G 6 WTShISET alsmT
Over 6 months and upto 1 year 4563 8688 3796 5940 47328 300
6 uTsRISERSE Gl 1 RIELLD AlsDT
Over 1 year 106613 133875 341 358 168459 1302
1 L SSHDE6Lws)
Total 158835 148532 30115 30115 319807 2438

B. MOVEMENTS IN NON PERFORMING ADVANCES

b
GROSS NPAs
fu(pLOTENTD FRULITE CrSs&aEL simasT

As on 31st March 2000
2000 wmi& 31 Gadusiimy

Reductions during the year

@sisuresoT(y) GenSaIUL L ey
1. Due to Upgradation
SHETEOL 2 W6 ELpsULD

2. Due to Compromise / write-off

QTS GLETTS TSI L SET  elpsuld

3. Actual Recoveries
USTITGUTEY  ELOGULD  (L(LSTILDILITE

New Accretion to NPAs during the year
@eueumLddli  aumauml FLLTE SLas  Gaidbalul Lsmea

Gross NPAs as on 31st March 2001

20010 sumLld wriE 31 ety aumurann miLng Curdsd el sss

AURLOTEITLD LTS SLeiTeHsT SyerallsiT Lmhumiast

(Rs. in lacs - ep. @l srmisatla)

14245 .42
332.07
4.39
1393.61
............. 1730.07
12515.35
5087.02
17602.37
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NET NPAs
su(RLOTamD LG Hl&rs L aTsar (Rs. in lacs - ¢r. @l amicsatlsn)
31st March 2001 31st March 2000
1. Gross NPAs 17602.37 14245 .42

fUELOTETD LTS GrdsHaaLsrssi
Jotal Deductions
Quirgsn siflée GeaustrgiLsme

2. DICGC / ECGC claims received
and held pending adjustment 260.38 340.85
aeuli] gl mmih SLeraer sl gy emamrb | oo
sLer &My osmemmubEl Bmha Quoiud L Raseauis o ser m GiG0gmme
3. Part payment received and kept in
suspense account 342.42 337.60

HETSHE (GmMSSHTDD SHeoflure ssusbdlind@in
SL6OTaR6T LGITenT 6u (60

4. Total provisions held 7526.69 6366.76
pasEbsallar Cursss Oarmes
NET NPAs {1 minus 2, 3 and 4) 9472.88 7200.21

augpLoneetd FlLng RarssLeraar (el@Eha 2, 3 whmb 4 sifss)

C. LENDING TO SENSITIVE SECTORS

@  urdliemu 21 Gar QeuefiuGISSSHe Il SIENSELSSTET SL 6T

CATEGORY 11ifley AMOUNT OUTSTANDING flsusmsis Glsmens
(Rs. in lacs) (en. @l s&8k0)
l.  Advances to Capital Market Sector 881.47
usser) uplord) eheng FURSULLL Slnmd@ QRIS &L 6TasT
Il. Advances to Real Estate Sector 3180.27

gemswrs Qersgisaaflsr gmar sluTunms semnseE aIpBISILLL S 66T
l. Advances to Commodities Sector 4855.63
2 HuSE Gum@nlssT subGIU L SEmmE@ UPRISUILLL SL T
FINANCING OF EQUITIES AND INVESTMENTS IN SHARES
ung&afls) (LpHeibl mmID UIEGST g aIpRsiULL SLEITET
AMOUNT  Qgrens
(Rs. in lacs) (a5 @l s580)
. Investments in Equity Shares 215
UG aer Wgmar (pselbleer
Il. Investments in Debentures 1004
HL6T USSlnriisneT Wgmer (peaiblaer
lIl. Investments in Equity linked units 590
UG SaTTs: LTHmSses ursuur Hh B wpaeShesr
IV. Advances against Shares * 728
Ui usdlymigmer gmer &L siraser
Total 2537

(35
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Advances against shares include advances to
individuals for personal purposes like education,
housing, consumption, etc. against the security of
shares of Rs. 218 lacs which should be excluded
for reckoning the Bank’s exposure by way of
financing of equities.

Claims against the bank not acknowledged as
debts include a sum of Rs. 285 lacs in respect of
a claim made by the Custodian, appointed under
the Special Court (Trial of Offences Relating to
Transactions in Securities) Act 1992 in respect of
transactions with M/s. Fairgrowth Financial
Services Ltd.,, in the year 1992. The Bank is
disputing the Custodian’s claim. The Bank does
not anticipate any loss in the above transaction at
this stage.

a) LIC has revalued the gratuity fund size as on
31.03.2001 and a sum of Rs. 4,10,00,000/- is
to be funded by the Bank over a period of 3
years commencing from the financial year
2001-2002 and as such no provision has been
made therefor in the books during the year.

b) Implementation of the pension scheme for the
benefit of the employees has been initiated.
Initial liability for the funding of the Pension
Fund has been ascertained as per the Actu-
arial valuation as on 31.03.2001. This initial
liability is to be funded by transferring funds
from the Employees Provident Fund. The Bank
does not foresee any shorfall in the funding
and so no provision is required for this pur-
pose.

¢) Pension paid on adhoc basis to retired
employees who have opted for the proposed
pension scheme is kept under the head “Other
assets” pending implementation of regular
pension scheme.

Depreciation has been provided on straight line
method at the rate of 33.33% on the book value
of the computers as on 31.03.2000 and on
additions made during the year. Due to change in
the method of providing depreciation on computers
the charge of depreciation for the year has been
lower by Rs. 29.06 lakhs.

10.

sonllssrs, off sl(usnars whmib e (LPEmME
USETRIGmET  FLTS  smeudg)
Sl FUTSMTE  eumasliu’ L &L 6THsT ;218
@ shusEnn  @Eld  gLEEh  gma  ukig
LPNBTSHNEHTE  SLATHMT &6 S S (HusnE
ThSSS  GlameremiuLom’ LT,

Glameflhsrs Lk

19920 auELL SLSTUSSHT BLouphmesafle BLES
GOpEEEhEsTs gEmussiulL fniy BHloarmasren
Biufl&Esiu’ L urgismusnmsy 19920 L arfidégin
GuigGmms musmsidlus)  arafavsy sAGL L smarm
Boemsinen Gl ufarar QErQésa  anmhiss
Foubgwre  GemiuGster e 285 @eu srusar
sunifleeg edme Gamiu’ (B sufudufismre  sLstTEaT

e @&55&  Gaemareriulrg  Qurmiiysefln
Gatdsiul @emerg. amdfurarg urgsmsusifer
Garfsmamu 9556 Oormaraidman. @g

FILGSTS aEfSE ahoalls Bipih snu@id s
steRifumT & s aflsheme.,

S Gpust  smuf (&  sped, oisy QunibGurs
omfluITGHERGHE APRIGD SHmans CsTmssE
Comaupid  HHmw  31.03.2001  Cadlusmm
SETSELH ohRS aumaseE 2001-20020 st
Glgm gl eypemy auELESTTS  op. 4,10,00,000
Qess Gsliposel uvl.esdd G
RASSEH  THEYD  UaiTemTelhsmen.

o) exfluisehéarar gl Hus HlLsms
SipLbsSs BLapsms THGsIL 6 amSng.
SeueurmreT gyl eulkiE S DT
Synau s Bl Coemeu  sTeuaueTey  TETLG
310320011 Godl samsdl L ([Deieng. oysusumm)
Comaiiu@lh B emiudsalsr Caflny meo
BSNSlBES  igeigions  wmpn  Gluge
ksl @aamsss p@ssh  Qsiws
Gosmauuflsoensv.

@) ey Guby esfluieEnsE spenssors augbidl
U@l @iippdind puinydu Siiib gudu@ssu

e Aepoul Qumbd  Qurpl® ‘@i
Qerdgbad’”  aam  gomeludar &
EUSSLILIL (HETeTgL.

31032000 GgFufsr o sten  semiLGLTNST  WHYID
senfluGlumilsar  Wmmar
ggeisn  Guiouflms  amufs

geiT  Ung  eumaidu
Gaiioremn  33.33
REGEH el Qeerg).  @eisurmrer  Cginomamn
sarsAEHh  weomifled LTmsn sHulL SMTETTSSIT60
uhm smeudeiu’L Galwomend @iyt ;. 29.06
Do sHImaT  (@mmeuT@LD.
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13.

Income Tax Assessment has been completed upto
the Assessment year 1998-99. However, appeals
filed by both, the bank and the Income Tax
Department are pending before the Appellate
Authorities for various assessment years from
1985-86 to 1998-99.

The Bank considers that the provision for Tax
held in Accounts is adequate for the following
reasons :

iy In the case of assessments where the
decisions on certain issues are in favour of
the Bank, the Income Tax Department has
gone on appeals and the Bank expects that
favourable decisions will be sustained by the
appellate authorities.

i) In view of the recent decisions of the appellate
authorities in favour of the Bank, legal
pronouncements and based on the opinion of
the Tax Consultants, a sum of Rs.125 lacs is
held as provisions against the disputed Income
Tax liability for the assessment year 1998-99
and interest tax liability for the Assessment
Years 1996-97, 1997-98 and 1998-99 totalling
Rs. 480 lacs.

Figures have been rounded off to the nearest
thousand rupees.

1.

12.

13.

B

sugplomesr  euflGSiey 1998-99%ug) auHLL AT (LPlpe]
Quimsirergy. Glpnilgh 1985-861  aurL HHe0kinEG
1998-991) IEHLLD GUEDT 2 67T gy EBaT(Dleh(EThEEHITEIT
Sriaymer g eurkidhl wbmid supremanfls gsmmuilsnmysd
Qe Beirer G wempuibissT Bevenaullgistere.

augponenr euflbsner @gIbhEG Gurgonerg Ter ki
SNGHEML  STTEMTRSETTN  S(HEEME.

i) ouadlée
ypardufimsEn  fo  aumLhsafld  aiLmsT
aufiggienm Cuesmoui® CleligisTarg). j6ummrssT
Guoympnihssle mudsE orgosuns
SeoLsgemer  Sioyser  Cemikg  SmLs@h
aTer  sTHumT &aLLbiEms).

gngewrs  aumurarafl  Siaflsw

i) efusdld andeE oTesonse  augndlisTsT
Guawemui' () gy mewser  whmin e
susOEyIeETTSaflsir IMIISHE STSSHTRT FnMOIiUpD
1998-99 sumLsdnanar Sirsflemamd@iiu aumomsT
sufl 1996-97, 1997-98 ummid 1998-99 euHL
aenaanmr rsdamarsgiiu aully aumomamgdlsr
Wemer  eufleefleor  Hayemeuwmsr  en.480
@l arusEnd@  en.125 el FhisiT pEISSLTS
Ui RISGISTATS].

sansdlo  Ger@ésiu’L  usrwdiyssT  emuml

guimiuseafles  SmsSusmssiu Hersmer.

Sd./- S.Kanagasabapathy

Sd./- S.Krishnamurthy Sd./- T.Palappan

Sd./- S.Sathiya Seelan

Chairman Sd./- P.Annamalaisamy
Sd./- B.Ramachandra Adityan General Managers
Sd./- D.V.A.Manoharan
Sd./- S.Manoharan
Sd./- P.Nadarajan
Sd./- A.Rajagopalan
Sd./- Y.D.Rao Vide our report attached
Sd./- H.Natarajan For J.Thomas Fernando & Co.,
Chartered Accountants
Tuticorin Sd./- B.Ramani Raj Sd/- Xavier Fernando

27.06.2001 Directors




—

(]

ST

AHIL N
W

i

TAMILNAD MERCANTILE BANK LTD.

Significant Accounting Policies

GENERAL

The financial statements have been prepared on
higdeviral sl wunventinn, 20d, conionm, 1 tahuony
provisions and practices prevailing within the
banking industry.

FOREIGN EXCHANGE
TRANSACTIONS

a) Monetary assets have been translated at the
exchange rates prevailing at the close of the
year as advised by the Foreign Exchange
Dealers Association of India (FEDAI).

b) Profit or Loss on pending forward exchange
contracts and Nostro account balances are
translated at the Exchange rates prevailing at
the close of the year and the resultant gain or
loss is adjusted to Revenue as per FEDAI
guidelines.

c) Income and Expenditures have been accounted
at the exchange rates ruling on the dates of
transactions.

d) Foreign currency accounts like FCNR(B), EEFC,
RFC, etc. including accrued interest are
translated at market related notional rates which
are reviewed periodically.

e) Acceptances, Endorsements and other
obligations including guarantees in foreign
currency are valued at the exchange rates
prevalent on the date of commitment.

INVESTMENTS

A) Classification of investments has been
made as per the guidelines of Reserve Bank
of India issued in October 2000.

i) The entire investment portfolio of the Bank is
classified under three categories viz. “Held to
Maturity”, “Available for sale” and “Held for
Trading”.

YhHW HTHEH DBUPDDHIT

S

Bl glsmesst CgrsrmClam G Wstunml  aym
(pemmiiy mem psomuflsh o sirer gL H L RISEREHEGD
Up&E  SUPSELSELSGL  anu  swumfldsiu Eierarsor,

bbws GCEvraunl ufwinmrisar

9) Endw gEfué Qesmausmsf) wihy Hnssrhesflsr
GUusSsTH gflamssiu’ L gifliug Qemraemf]
wrhy  eflflghseaflstuy  usor  wdllyser
ormmliul (RsTsmsar.,

&) (perrGerpun(hl  @UuGSRsST  hmin  Grmstu Gy
SeTHEl o drer @O gjelusmLulgh
oppFwéE  Gasomsusmliufls  ghuLSsnipw  Glomu
BEALRIGET  aFLSElar  soLdlfs  Hoaiw
oflug  Goumsussmiufsr  wrhy  elldghissflh
SEmSS_ I G  oEfug  Ceamasm Loy
Ameusmisaflar  @uusdar  suflam Gigsdlsrg
senTddlsy  Gamemariul (DememeoT.

@) au@muml  womn  GewefllaThisst  gEBHWE
Cesomsuemll  ufllomhoiigar  meoGubn  Cadullsh
Blevaiiu gbHud Geamaesmfl wrhy efdgrisafls
IipliusmL_1ilsh  emrIL Lul (DeTsmenr.

M anntué Qesmsusell  samd@eastmeaar FCNR(B),
EEFC, RFC g dlwsubflss o eter  Glgmamsssr
Garmgiemem sullgeninh eni'ty orusmeulls) Hevs|b
silsmausurdl&Ganu Bifmmils@n Cammu wdindsh
@indhu  epumifie) ST (HeTame.

o) sumdl  osfiGgister  @lysdea, oERLE
Qgsumaemfl whindlsir el uild Gar@iésiu L
o mflest s Hegaed s Caguio
BmEs EEL BMLGH Bramy wdlifmsar sEsHh
Cememor(l  wS iu’ Gsremg).

PHVBHaT

&) yesihissm 20000 ey oy&GLmUr  wrg
urrs  flersr  amdurd susllyms s
vl L gmélemmus  Ofl&siu Gsrarer.

) andddr omersa yedhseEnn wdia s
susn osuss Gaustmgwsmey, elnumeTéE & HUme
wimid e Ssislaar  enaudhaiul (Bsrsrens  srsr
epsiry  fleysemma  OflGaiu’ Hsrersr.
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i) The investments are disclosed in the Balance
Sheet under six groups viz. (i) Government
securities, (ii) Other approved securities,
(iii) Shares, (iv) Debentures and Bonds,
{(v) Investments in Subsidiaries / Joint Ventures
and (vi) Others.

B)  Valuation of investments is done as follows :
1) Held to Maturity :

Investments held under “Held to Maturity”
category are carried at acquisition cost. The
excess of acquisition cost, if any over the face
value is amortised over the remaining period
of maturity.

(2) Available for sale :

(i) The individual securities under this
category are marked to market.

(i) Central Government securities are valued
at market rates declared by FIMMDA (Fixed
Income Money Market and Derivatives
Association of India).

(iii) State Government securities and other
approved securities and Debentures and
Bonds are valued at an appropriate mark
up rates over the market rates declared by
FIMMDA for Central Government securities.

p (iv)Quoted shares are valued at market rates.

(v) Unquoted shares are valued at book value
ascertained from the latest available
Balance Sheet and in case the latest
Balance Sheet is not available, the same is
valued at Re.1 per company.

(vi)Mutual fund units are valued at market rate
/repurchase price / net asset value
depending on their availability.

All  investments are valued scrip-wise and
depreciation / appreciation thereon has been
aggregated group-wise as per RBI guidelines. If
there is any depreciation in any group it is provided
for and if there is any appreciation it is ignored.

Provision required for depreciation in the
Available for Sale category is charged to Profit &
Loss Account and an equivalent amount (net of tax
benefits if any and net of consequent reduction in
the transfer to statutory reserve) or the balance
available in the Investment Fluctuation Reserve
Account whichever is less is transferred from
Investment Fluctuation Reserve Account to profit
and loss appropriation account.

B —

i) @amiybmn sanb@sets (paaibieer (i)oremes
sLeT usdltuss, (i) somemy Hhdsflesiul L s
L & 1y 1 & 6T iii) LI (& () & 60 () & 6iT
(iv) sLsrugdmbimear (v) gemenr flmeismmhiser ooy
Gl B efururysdls (peed@lest (vi)ommeaigsT srer
6 Uflsysenma  (Nf&s0u(heTsmeor.
WaeihEe Spsastrsumm wEITH Ceuin@Gdlsme.
1) wélie) ST T MAIGSHS Sulplusme
Wéiey smon ey mauss Gauampw  iflails
o drer aSGlssT  armdu  aflmeauild
sansdLiul @ urhdin  eflme el
lmasEe bsors @ESEGL  UlesHHh
5o et Gsrmse  Usllmsen ey
arasHls udihg eessE  GaiuiuBhdng.
2)  afiusmeand@ Sl (lusme

(i) @eususmsullss o erer  geuGlaur  (P&ESHID
Susmeuiled  Heayd  aflmeudldr  gptiusmusls
nSIH  Geiwuiu@GSng.

(ii) nSHW gre sLeTuSENTRISHT @hSuTaiaysTer
6 60 1L T 6T 62 (T L0 T 6UT LD THTUNT&@L
(P &S LT IT & (81 & & IT 607 ) Yl @
fAneusrgSlarmsd  Biemruilssiubdn  gmismng
aflemevd s LSNTH  Gaiuiuibdlsmmer.

(iii) mBley  ora SL_TUSETHISEHT LHHID ETEn6oTIL
sidefdsiu’ L ussmgst  GuoGon &
Blmsuend  whHU  oys  SLET  USHTHISELSE
Birsmnil@n  aflemauder  oyelusmiuile  s@HS
aom  @udsd Qerhss SN ubEsrmer.
(iv) uhigE enenswilsr @iy Geisaiul (Hsirsr
URI@GSET  URiGE  shme  GMuSigerul
(1T R IR =31y = 1

(v) uhiGEehamsuilsar @Gnuiiiph Glaurg LkigasT
seusflasfldr  slfustosgdls EmiuBmaug
sanadlei) seuremsr Gumiodluflsr  oppliusmLls
wdil tuRHng). sbu srugdu @iy Hmas
sandE HoLsars U ssHh  sntlusflaeg
e 1/~ oteitm  FHley  semrS L LLGbISsTMEG)

(vi) ursour [l wosShHisar ayhsmpuis Esveh
aflemsy  pposug  Slgpliu  eummhis  HifsrudldEin
afleney gy Har Gargg iy Glambls
gl HlOHAnGar  gesuy SO0
Geiutu@Simg.

srever (eSO EED  pabaurarmrs W G
Qawiu @ vre  farsy  sukiSuilser  suslymssais
Heamies  OfsHaagn on  Oflayseaflgib
auGaurg  Wflaflgud  gpu@Hlearm  GCgunnmeTid
whmn  wdiy  gdsfliy  sawsELiul G
Galrend  gflawns  GEsELUESH0  pFIHSH
Qelwiu@dma. wdHiy  oHensEHmsEn
LGl omE samas@GsE  Hludlhme.
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In case of excess provision in the Available for
Sale category, the same is cradited to Profit &
Loss Account and an equivalent amount (net of
taxes if any & net of transfer to statutory reserve
as applicable to such excess provision) is
appropriated to the Investment Fluctuation Reserve
Account.

(3) Held for Trading :

Individual scrips under this category are
valued at monthly intervals at market rates as
per the market prices declared by FIMMDA
and the net appreciation / depreciation is
recognised in the Income account. The book
value of the individual scrips is changed as per
the latest valuation.

C) Income has not been recognised in respect
of securities where payment of interest is
irregular.

D) Provision for depreciation on investments
has been deducted from the value of
investments in the Balance Sheet.

E) Moneys paid on applications for investment
in bonds pending allotments are included
under the head 'Other Assets’.

F) Incentives received on the
investments are treated as income.

purchase of

G) Broken period interest paid at the time of
purchase of securities is treated as
expenditure.

4. ADVANCES

All Advances have been classified into performing
and non-performing based on the record of
recovery of Instalments / Interest. Non-performing
assets have been further classified into sub-
standard, doubtful and loss assets as per
prudential norms of Reserve Bank of India.

Provisions in respect of Advances are made based
on assessment of the health of the credit portfolio,
subject to the minimum provisioning level
prescribed in RBI guidelines, to cover potential
losses which are inherent in loan portfolio.

Advances shown in the Balance Sheet are those
considered good net of provision for non-
performing assets, interest suspense and bills
rediscounted.

Oy

@i Geiuiu’L  RsI6E6 @oru EeLds
Sanslh udnl mUsIULH JENE Elsmurar CsTms
(upursmaifl whmbd SlLUTn eGS0 Fhisans) gsag)
seuntene|  Clarams  (pssd@saflar  wdofls Ui
ONSSTPUSSTET eSS sl & o arenGan  @laumsy
Gomeunssr Ogreng Guln sy @GS lmEgs @suru
megL  udlie] sansdiE rHpliuGEng).

GammauLmer 9sTedhE S BlHams aDUmeTeHE@SEL (I
wssihiast  1Gflads aTer&,snTG'm @gjé&é‘;@&%ﬁi‘f @\mUnSlsor
Q’;ngﬂﬂﬂﬁ sugpLoment  suifl  Lommud &l_LH,n'su R85I5E_HEE
Lurr;nm (Ka‘umngu.lsmsx.l sUlsal @gsﬁ@&s‘rﬂm dinilsy sriubiD
TONS SIDAUGHTST RBISS NG WIHDILGEDS).

3)  afwiugs gk Osar asssiul Batar s Bsdar

Euiflallss  omusslUlyBsGd  WaeSEH a6
safls seflure paiGaurm Lwrgipn  EsmswursT  simLorend
SATUTTSEGL  (PSHSL LTI sERSSTar  Wniyseil ()
Blmeusrgdlsormsy HiiswnilssiuEn gyrusmy afsmusdlammmis
wHiIH  Ceiwiu’ (G Ceiorend wHiy o wiey siELOTeT
sasHh ahGgs Oanareriu®dng). ssuGaurm gedl ipeor
Fhsmw wID glpd wipdl a@Esss CQsmsTamiu@Sng.
@) suwsts ally AGETSTS Waihiss Usmar el

au(RLTeTONS  sT(HSslLbladlsemsy.

m ey o saumsdd  waalbser srerd  SmM(HL
u@ersm  Gamas  Calwnarsgibsrar  paESSE®T
aUflGg g psTareme.

2) sk umewles uvswn Gemsd  usHTO
REGEIUED ey oluemd  ‘Eler  Qersgisaer
steiTn  semeuliller S Caidmaii (Heieng,).

om) p@eibhiGmer oG  Qumups  gnsaGa el
sy  CoHulldimhg YSTGom MG
Ga sl SUSHIT 2 siTam Gl samra aullp
sansSL I (G Cevars  pasiuESng.

4, HLDTHGT

E wHmh alipullsT auEH gjplumiufly sLaTeeT
aummemd Fr(Husmer MM EIEHOTETE L TSems
star  Wfgaiu Gererer.  umrg  flaisy  sukidlufsor
EUITLEDMESEREE 2 LU 6 QIHLNETD LTS &L T
Gugn smb  @mmbgme,  §h68HSHGHSE_LTaTna
whmid @uiillmer gOLGSSES Sipwsna ser Wiflés
UL (pléiTamear.

sLam Gerhss ameulls) gOULSupw EiyssmsT
afl  Geiyd Ourel®  umms  Maisy  auridurd
USHIUMISSHILC GISTET Gsonhs U's pEsablamenyb
SHHE CEmssh SLeflsr au@nTE@L SemamLeniLILLD
sanfllEg  sLaTeErESTE  poSSEOes Qe
L (plsiTemreaT. '

Bmiy  floa  samads  smiLlul(sTer s srseT
sumeumi A (QGEmermm  SLsnasT Warsr  anpseT,
DPUSLTITST  SLstTeeT  gnem  QEIGSOISH  WhmLD
sure| SU(heafldr Guflsd supristiul L &isr ol
aflgg oster flar et (gramewmEL.
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FIXED ASSETS
a) Land, premises and other fixed assets have
been accounted for at historical cost.

b) Depreciation on fixed assets except on
computers is provided on written down value
method at rates prescribed under Schedule
XIV to the Companies Act, 1956.

¢) Depreciation on computers is provided on
straight line method at the rate of 33.33% to
comply with Reserve Bank of India guidelines.

d) Depreciation on computers acquired before
01.04.2000 is provided on the book value as

on 31.03.2000.

STAFF BENEFITS

i) Gratuity liability is covered by a policy taken
under LIC Group Gratuity Scheme.
Consequent to the implementation of VRS
Scheme during 1999-2000 and 2000-2001,
LIC has revalued the fund size as on
31.03.2001, which is agreed to be funded over
a period of 3 years and accounted as and
when paid.

i) Bonus has been provided @ 20% of the
salaries paid to employees who were eligible
to get bonus as per Payment of Bonus Act.

iii) Encashment of leave is accounted for on cash
basis.

REVENUE RECOGNITION

The bank follows mercantile system of
accounting except for the following income /
expenditure which are accounted on realisation /
cash basis :

- Interest on non-performing assets as per RBI
norms.

- Income accounted in the previous year and
remaining unrealised in respect of advances
which have been classified as Non Performing
Asset for the first time during this year as per
RBI norms.
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6w suLLIT 6uT
LI gerflsar

BROUITRT CIFTHHIHHAT

3) Hlevdh, &ligld  womn @
Qersgibast  opumlar  Usmipw
SeluenLllsh  semTd UL (DemsTg).

o) Bmsowrer Qenggiseaflsr Coiomamorsrg 19561
UELGHIL snbusflast alLid g Leasmer XM
sam(hataruy (PEosL gy emEsaflsr GHlliomem
siflsg  oearer  UsSss  wdHodler g
&6 &SI LU (D6Tera)|

@) ssfllQurisst Warer Gsiwrend 33.33 asaisn
Criouflsneg  (psomuilsh  SemTdSl LUl (HsTems).

m 142000 Gadsm sture:  oumbdl  sewfll
Gumissr 31.3.2000 gysor) USSHHH60 Smemrii L
wdlifemis  Colmard  sasELULC (HeTerg).

2P UIIHNT HOVDIHNT

) usalluflsfimhg sln GuUEHDGUTE  2mfluisEnés
smmemd  OsTms  ahiGasnE  Jyust  smii G
spesHiaT gl D& Smments Gomme SISk
Gommhgl ST G usSITD shSsIU DTS STaTe
(peTeungl eley Gumih Sl SHsr &) 1999-2000
by 2000-2001 sumLrimafly el pemn uESSIudlsr
ailemereurs Glomuy smeansgsars HE Q@IS phE
Caensuwmsst gjeme| 31.3.20010 CauduNs semdsdl_Oul ()
et eu(hLFiSeTled Qamisginig st ClFasgin
Cgmems ohenhs aIGL  @Tu Bl Seamsdlsh
ThS s & G &msTalg) 6T 63T MILD Flhundléa
(Lplg EUT &L STET ).

ii) eméas Ggmme Cum S@hlsmar eamfiuiisEnssTs
SpuTsargl el shumdSle 20 saaissmg cadss
Ggrmswurs ayphi@n Gural@d Q5680
Qi (hsrara).

iil) srO&sIuLTG o sTer  afHIILSEMET  LISTTLON &5 560
eiCurig  Gar@éeln  Qurwg  Hemrddln
(hisgs  Gararsriu@E&mng).

QBT D hIbDH T

o MIGET subldl sugmlomemD  whmih  Glesvellarigsmer
samGS(Hadli  Qurglieirer  SemThE  (pepmwTeT
IESHE UGLESHSGSIL  aure) Gawsssmer  @eomu
Gedl  SAMSGHEERHEG HSHGD  (Pmmemi
Slerupmidlngl. aueoTmsd Spdeetar aUHLTEID WHID
Qeaaflemumst sure] FLoLGHNID GlFwn| oSS
s aumLSSING 2 flug aamiummmd SamHGsE
THSELLHEMSI.
- umg  Meiey  aukidlullear oy ememriuy  eHeuTL
FLLME &Lt Ligmsr  sully
- Gusptd  @susuESED  (LNSHET(LPSHETS  eU(HEUITIL
FLLTS SLTSaeS SheUULLmeusaflsr Guifldh
hemSiL  oetoTeaT a1 NN UGNTETS UGS
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Locker rent, credit card membership fees,
Interest on tax refunds.

Annual maintenance charges, insurance
charges, encashment of leave, gratuity and
property tax.

8. NET PROFIT

The net profit disclosed in the profit and loss
account is after

provision for direct taxes in accordance with
the statutory requirements,

provision for loan losses and

other usual and necessary provisions.

- urglsmiyl Gull sggisersl GUniLGLL s sme,
sl phiGh  sLsT g eLmw sl
GlummeT ATRIEGD aFSSeTar sl L s, s
sTUL  Gastoripwn sugomsr  eufl  dgmer s

- QuidlrRimsT  LYSHLTTSGL ODESSTE
UBISHURD  apLThEr S L ewTriS T,
SMISHSERGSTT  SLLEThIS6T,  sT(HSSHILL T
o ater el semen  osmflitaar  LienTOTES @ me,
e fluagneanar  spmams  GQETms  ommid
Qargg  sufl

8. Bag Qamnb
Bloru meg_& samédle sairsTer Hlar @eumuomers
Sipsaeo gauallambiasErsats aadah Cleiwin L
Ulstremmt  semrés el (siTerma),
i) sliuiu Gerg auifl efglfinerer aisSEssT.

i) sLsr Gerhgs amauian ghU s e Gpliusmar
&ifl Gelipgnara @muEsUle QaisEEasT.

i) supssomar LHML ySHUTAL RHISSEESET.

sd./- S.Krishnamurthy Sd./- S.Kanagasabapathy Sd./- T.Palappan
Chairman Sd./- S.Sathiya Seelan Sd./- P.Annamalaisamy
Sd./- B.Ramachandra Adltyan General Managers
Sd./- D.V.A.Manoharan
Sd./- S.Manoharan
Sd./- P.Nadarajan
Sd./- A.Rajagopalan
Sd./- Y.D.Rao Vide our report attached
Sd./- H.Natarajan For J.Thomas Fernando & Co.,
s4/-B.R i Rai Chartered Accountants
Tuticorin /- B-hamant Raj Sd/- Xavier Fernando

27.06.2001 Directors

Partner
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AUDITORS’ REPORT

We have audited the annexed Balance Sheet of
Tamilnad Mercantile Bank Ltd., Tuticorin as at
31.03.2001 and also the Profit and Loss account
of the Bank for the year ended on that date, in
which are incorporated the audited returns of 15
branches audited by us and 145 branches audited
by branch auditors.

The Balance Sheet and Profit and Loss account
have been drawn up in form A and B respectively
of the T Schedule to the Banking Regulation Act,
1949.

Subject to the notes on accounts and significant
accounting policies attached to the balance sheet
and profit and loss account relating to

a) Note No.3 regarding adoption of FEDAI
guidelines for conversion of foreign currency
balances and forward exchange contracts in
preference to Accounting Standard 11 (AS-11)
of the Institute of Chartered Accountants of
India on the same subject and its effects.

b) Note No.12(ii) regarding provision for disputed
Income tax and Interest tax liability and its
effects.

c) Accounting policy 5(d) regarding depreciation
on computers is not in accordance with
Accounting Standard 6 (AS-6) of the Institute
of Chartered Accountants of India and its
effects.

d) Accounting policy 6 and notes No.9(a)
regarding accounting of non-provision of
liability towards the gratuity fund and
encashment of leave on cash basis are not in
accordance with the Accounting Standard 15
(AS-15) of the Institute of Chartered
Accountants of India and their effects.

e) Accounting policy 7 regarding certain items of
income / expenditure which are in variance
with Accounting Standard - 9 (AS-9) of the
Institute of Chartered Accountants of India
regarding Revenue recognition and its effects.
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mrawny iy onod  pattameE  oypBug
Gemasmll  luhsmss @EHU  yEHlus
Ggorsusmtl  wrmm  Boeusissflar @ el
auflen ey  Gelwiu Mererg. @g @ndu
udle]  Gaiudiu’L  seTéELLTaTTS En SaHmem
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We report that

a)

b)

c)

e)

f)

a)

h)

Tuticorin
27.06.2001

We have obtained all the information and
explanations which to the best of our
knowledge and belief were necessary for the
purpose of our audit and have found them to
be satisfactory.
The transactions of the Bank, which have come
to our notice have been within the powers of
the Bank.
In our opinion, proper books of accounts as
required by law have been kept by the Bank
so far as it appears from our examination of
those books and proper returns adequate for
the purpose of our audit have been received
from the branches of the bank.
The Bank’s Balance Sheet and Profit and Loss
account dealt with by this report are in
agreement with the books of accounts and
returns.
The reports on the accounts of branches
audited by the branch auditors have been
dealt with in the manner considered necessary
by us in our report.
In our opinion the Balance Sheet and Profit
and Loss Account dealt with by this report are
in compliance with the Accounting Standards
referred in Section 211(3C) of the Companies
Act, 1956, insofar as they apply to banks.
In our opinion and to the best of our
information and according to the explanations
given to us, the said accounts read with the
notes and significant accounting policies
thereon give the information required by the
Companies Act, 1956 in the manner so
required for Banking Companies and on such
basis, the said Balance Sheet gives a true and
fair view of the state of affairs of the Bank as
at March 31, 2001 and the Profit and Loss
account gives a true and fair view of Profit for
the year ended on that date.
On the basis of the written representations from
the Directors, taken on record by the Board of
Directors, none of the Directors is disqualified
as on 31st March, 2001 from being appointed
as a director under Section 274(1)(g) of the
Companies Act, 1956.
For J.Thomas Fernando & Co.
Chartered Accountants
Sd/- Xavier Fernando
Partner
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The Annual Report has been translated
into Tamil to the extent possible. If there
is any error in translation, the Bank, its

Directors,

Officers and Employees shall

not be held liable.
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1. Tuticorin Main
2. Madurai Main
3.  Sivakasi

4. Virudhunagar
5. Nagercail

6.  Dindigul

7. Theni

8. Chennai - 21
9.  Vilathikulam
10. Muhavoor

11, Kamuthi

12. Pavoorchatram
13. Puthiyamputhur
14. Rajakkamangalam
15. Nagamalai Pudukottai
16. Coimbatore Main
17. Pudur

18. Anjugramam
19. Tiruchirapalli
20. Chennai - G.T.
21. Kommadikottai
22. Megnanapuram
23. Yercaud

24, Kayamozhi

25. Tirunelveli

26. Thalakkulam
27. Mullakkadu
28. Salem

29. Radhapuram
30. Tisaiyanvilai
31. T.Kallikulam

32. Vellore

33. Elayirampannai
34.  Kovilpatti

35. Pudukottai (Tuticorin Dt.)
36. Erode

37. Kumbakonam
38. Aruppukottai
39. Kalloorani

40. Alangulam

41. Bommidi

42. Thickanamcode
43. Thiruvarur

LIST OF BRANCHES - STATEWISE

44,
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.
55.
56.
57.
58.
59.
60.
61.
62.
63.
64.
65.
66.
67.
68.
69.
70.
71.
Tes
73.
74.
75.
76.
77.
78.
79.
80.
81.
82.
83.
84.
85.
86.

Villupuram
Palliyadi
Verkizhambi
Chinnamanur
Colachel
Agasteeswaram
Eriodu
Sayalkudi
Siruthondanallur
Prahasapuram
Chennai - T.Nagar
Rayagiri
Kanjampuram
Podanur
Kumarapalayamputhur
Kannankurichi
Ayyalur
Thanjavur
Sonakanvilai
Arumanai
Usilampatti
Vallalnathi
Pannaipuram
Rajapalayam
Tirupur
Odaipatti
Kallimandayam
Viralipatti
Pavithrampudur
Pottireddipatti
Vattur
Cuddalore
Govindakudi
Vengadampatti
Karur

Palani

Pollachi
Puliampatti
Edalakudy
Madurai - Simmakkal
Mayiladuthurai
Chennai - Mount Road
Porulur

87.
88.
89.
90.
91.
92.
93.
94.
95.
96.
97.
98.
99.

100.
101.
102.
103.
104.
105.
106.
107.
108.
109.
110.

111,

112,
113.
114.
115,
116.
117.
118.
119.
120.
121
122.
123.

124.
125.
126.
127.

Padanthalumoodu
Mayiladumparai
Devathanampettai
Kappukad
Kancheepuram
Tuticorin - South
Chengavilai
Vadamalaikurichi
Pandaravilai
Varagur
Chockalingapuram
M.M.Kovilur
Madurai - Chinthamani

Coimbatore - Dr.Nanjappa Road

Chennai - T.T.K.Road
Udumalpet
Tiruchengodu

Karaikudi

Pudukottai (Pudukottai Dt.)
Namakkal
Ramanathapuram
Sattur

Thiruvannamalai
Nagapattinam
Coimbatore - R.S.Puram
Dharmapuri
Sankarankovil
Mettupalayam

Chennai - Aminjikarai
Marthandam

Hosur

Chennai - Tambaram
Palayamkottai
Thirumangalam
Sivaganga

Cumbum

Tuticorin -

SIPCOT Industrial Complex

Chennai - Perambur
Chennai - Thiruvanmiyur
Valliyoor

Chengalpattu

'

U_._...._
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LIST OF BRANCHES - STATEWISE

KERALA

R gy on R o0 [

Tirupuram

Kottugal
Thiruvananthapuram
Kollam

Ernakulam
Kozhikode
Changanacherry
Kottayam

ANDHRA PRADESH

L o o Do

Hyderabad
Guntur
Vijayawada
Nellore
Rajahmundry
Tadepalligudam
Secunderabad
Visakhapatnam

GUJARAT

Sl

Ahmedabad
Surat

Unjah
Vadodara

WEST BENGAL

1.  Kolkata
KARNATAKA

1. Bangalore City

2. Bangalore Cantonment
3. Gulbarga

4, Mangalore

5. Hassan
MAHARASHTRA

1. Mumbai - Mandvi

2. Navi Mumbai - Vashi
3. Ichalkaranji

4. Pune

NEW DELHI

1. Delhi

UNION TERRITORY_ OF
PONDICHERRY

1 Pondicherry
2. Karaikal
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PROGRESS AT A GLANCE (Rupees in Lacs)
Year Capital Reserves Investments Deposits Advances Profit No. of Branches
1980 10 58 1015 4281 2287 20 82
1981 14 90 1377 5904 3090 35 94
1982 19 118 1635 6909 3995 40 96
1983 19 134 2064 9269 5338 49 103
1984 19 171 2815 12487 6580 58 106
1985 19 240 3091 13409 6752 90 108
1986 19 337 3915 14556 7345 136 108
1987 19 424 4765 16795 7810 157 108
1988-89 19 576 5473 17792 10820 228 115
1989-90 28 1025 6309 22604 12445 235 115
1990-91 28 1320 9309 30906 17257 305 117
1991-92 28 1826 12012 40819 20662 498 117
1992-93 28 2470 15975 54769 28838 665 123
1993-94 28 3874 20912 78897 43210 1036 133
1994-95 28 5528 29306 104404 63412 1683 139
1995-96 28 7916 34100 111687 69580 2405 139
1996-97 28 11317 49698 125830 74619 3420 142
1997-98 28 15107 66238 160445 82547 3815 142
1998-99 28 18587 88605 205595 97147 3503 144
1999-2000 28 22623 123899 266453 125504 4063 157
2000-2001 28 27643 148532 319807 158835 5040 160




,g&(“f-’z’g

AMILNAD
a1 e

i

TAMILNAD MERCANTILE BANK LTD.

—

BALANCE SHEET ABSTRACT AND COMPANY’S
GENERAL BUSINESS PROFILE

Registration Details

Capital raised during the year

Registration No. ‘ | ‘ 1 |9 | 0 f 8 l State Code B

Balance Sheet Date |3 | 1 03 20|01

(Rupees in thousands)

Public Issue [ ‘ |

(Rupees in thousands)

| | InTi T Rights Issue T T TTTTIN L

Bonus lssue [| | | | l JN\|||—|

Position of mobilisation and deployment of funds

Total Liabilities | [ s]el6]8l3]7]4]4

Sources of funds

Paid-up Capital 1 | | r

Secured Loans | | [ ‘ | | |N| i|L|

Application of funds

Net Fixed Assets

|
Net Current Assets | ‘ 1| 9| 8| 1| 9‘ 3' Bra
|

[ [ |

Accumulated Losses

[ [N

Performance of Company
Turnover 7
Total Expenditure
Profit / (Loss) Before Tax
Profit / (Loss) After Tax
Earning per share in Rupees

Dividend Rate % (Proposed)

Private Placement \ [ | [ | | [NII l Lw

Total Assets : | |3|e]6][8]3]7]4]4]

‘ 2[ 8’ 4| 5| Reserves and Surplus | J ‘ 2| 7| 6‘ 4| 2‘ 9| 6[

Unsecured Loans | [8]2]2]2]4]4]7]3

| [ [3]1]8]9]8[4] investments [T 4] 8] 5[ 3] 2] 4] 8

MEsceIIaneousExpenditure‘ | [ [ | | [NI I| L'

(Rupees in thousands)

[4]2]6[ 7] 7] 1] g

[ ]

[ [ [3lz[e[3[6]o]s] B -
LI [ [el2[ofol2[o] [L]]
L1 [ [slofafof2[0]  [J]]
[T [ I T T[]

LT T T T T Ttofq]

Generic names of three principal producis / services
of the Company (as per monetary terms)

ltem Code No. : NOT APPLICABLE
Product Description : Banking Company

Sd./- S.Krishnamurthy
Chairman

Tuticorin
27.06.2001
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Sd./- S.Kanagasabapathy

Sd./- S.Sathiva Seelan

5d./- B.Ramachandra Adityan

Sd./- D.V.A.Manoharan

Sd./- S.Mancharan

Sd./- P.Nadarajan

Sd./- A.Rajagopalan

Sd./- Y.D.Rao

5d./- H.Natarajan

Sd./- B.Ramani Raj
Directors

Sd./- T.Palappan
Sd./- P.Annamalaisamy
General Managers

Vide our report attached
For J.Thomas Fernando & Co.,
Chartered Accountants
Sd/- Xavier Fernando
Fartner



Shri A.P.Muthuswami, L.A.S., Chief Secretary to
Government of Tamilnadu declares open our
Chennai Thiruvanmiyur Branch. Justice
Shri K.S. Bhakthavatsalam, Vice-President, CAT,

Chennai. our Chairman and Directors are also seen.
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The opening of our Vallioor Branch

with dignitaries on the dais.
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Dignitaries on the dais at the opening function
of our Chengalpat Branch.

Bank's Directors along with one of the
Executives presenting a Cheque for Rs. 15 lacs
to the Honourdble Chief Minister of
Tamilnady as Contribution
to the Gujarat Edrth Quake Relief Fund.

Photo taken on the occasion of shifting of our
Madurai Chinthamani Branch.
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